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%R\V�DQG�JLUOV�DV�\RXQJ�DV�ÀYH�RIIHUHG�SXEOLF�H[KRUWDWLRQV�LQ�WKH�UHYLYDOV�
WKDW�UROOHG�DFURVV�.HQWXFN\�LQ�WKH�ÀUVW�\HDUV�RI�WKH�QLQHWHHQWK�FHQWXU\��5H�
YLYDO�EHOLHIV�DQG�SUDFWLFHV�FRPELQHG�ZLWK�H[LVWLQJ�SDWWHUQV�RI�FKLOGKRRG�
WR�RSHQ�XS�SRVVLELOLWLHV�IRU�DXWKRUL]HG�H[KRUWDWLRQ�E\�FKLOGUHQ��&KLOGUHQ�
VHL]HG�WKRVH�SRVVLELOLWLHV�WR�SOD\�D�ODUJH�UROH�LQ�WKH�UHYLYDOV³DQG�DQ�HYHQ�
ODUJHU�UROH�LQ�WKH�VWRULHV�WROG�DERXW�WKH�UHYLYDOV��%RRVWHUV�DSSHDOHG�WR�H[�
KRUWDWLRQ�E\�FKLOGUHQ�DV�WKH�PLUDFOH�WKDW�SURYHG�OHJLWLPDF\��6FRIIHUV�XVHG�
FKLOGUHQ·V�H[KRUWDWLRQV�WR�GHÀQH�UHYLYDO�DV�IUDXGXOHQW�DQG�GLVRUGHUO\���([�
KRUWDWLRQ�E\�FKLOGUHQ�GLPLQLVKHG�UDSLGO\�LQ�WKH�ZDNH�RI�WKH������PHHWLQJ�
DW�&DQH�5LGJH��6RPH�UHYLYDO�OHDGHUV�UHSXGLDWHG�H[KRUWDWLRQ�E\�FKLOGUHQ��
2WKHUV�EHJDQ�WR�FRQVLGHU�QDWXUDOLVWLF�H[SODQDWLRQV��0RVW�VLJQLÀFDQWO\��RU�
JDQL]HUV�DLPLQJ�DW�PRUH�JHQHUDO�UHIRUP�FKDQJHG�FDPS�PHHWLQJV�LQ�ZD\V�
WKDW�FORVHG�GRZQ�WKH�FRQGLWLRQV�WKDW�DOORZHG�ZLGHVSUHDG�H[KRUWDWLRQ�E\�
FKLOGUHQ��%\������WKH�SUDFWLFH�KDG�ODUJHO\�GLVDSSHDUHG��%\�WKH�����V�WKH�
FRQYHUJHQFH� LQ� SUDFWLFH�ZDV�PDWFKHG�E\� D� FRQYHUJHQFH� LQ� EHOLHI��%RWK�
WKRVH�ZKR�KDG�VXSSRUWHG�UHYLYDO�DQG�WKRVH�ZKR�KDG�RSSRVHG�LW�DJUHHG�WKDW�
WKH�SDVW�VSHHFK�DQG�SUHVHQW�VLOHQFH�RI�FKLOGUHQ�KHOSHG�HVWDEOLVK�WKH�FKXUFK�
LQ�.HQWXFN\��
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5LFKDUG�0F1HPDU��ZLOG�3UHVE\WHULDQ� WXUQHG�6KDNHU�� UHOLVKHG� WHOOLQJ� VWRULHV� RI� WKH�*UHDW�
5HYLYDO�WKDW�UROOHG�WKURXJK�WKH�&XPEHUODQG�DQG�2KLR�ZDWHUVKHGV�LQ�WKH�¿UVW�\HDUV�RI�WKH�
QLQHWHHQWK�FHQWXU\��0F1HPDU¶V�ZULWWHQ�DFFRXQW�UHHOHG�RII�WKH�QXPEHUV�IRU�FDPS�PHHWLQJ�

DIWHU�FDPS�PHHWLQJ��SDXVLQJ�RQO\�WR�JLYH�GHWDLOV�RI�WKH�PRVW�LPSRUWDQW�ZRQGHUV²OLNH�WKH�VWRU\�RI�D�
ER\�DW�WKH�PHHWLQJ�DW�,QGLDQ�&UHHN��2KLR�LQ�-XQH�RI�������7KH�ER\��³IURP�DSSHDUDQFH�DERXW�WZHOYH�
\HDUV�ROG�´�ZDV�SRZHUIXOO\�DIIHFWHG�E\�WKH�VHUPRQ�RI�DQ�DGXOW�SUHDFKHU��+H�VOLSSHG�DZD\�IURP�WKH�
SUHDFKLQJ�VWDQG��RYHUZKHOPHG�E\�FRQYLFWLRQ�RI�VLQ��DQG�HYHQWXDOO\�IRXQG�WKH�VWUHQJWK�WR�FOLPE�XS�
RQ�D�ORJ�VRPH�GLVWDQFH�DZD\��7KHQ��WHDUV�VWUHDPLQJ�GRZQ�KLV�IDFH��KH�EHJDQ�WR�H[KRUW��³+H�FULHG�
DORXG�WR�WKH�ZLFNHG�´�0F1HPDU�ZURWH��³ZDUQLQJ�WKHP�RI�WKHLU�GDQJHU��GHQRXQFLQJ�WKHLU�FHUWDLQ�
GRRP��LI�WKH\�SHUVLVWHG�LQ�WKHLU�VLQV��H[SUHVVLQJ�KLV�ORYH�WR�WKHLU�VRXOV��DQG�GHVLUH�WKDW�WKH\�ZRXOG�
WXUQ�WR�WKH�/RUG��DQG�EH�VDYHG�´�$�FURZG�JDWKHUHG�DURXQG�WKH�ER\��7ZR�PHQ�KHOG�KLP�XS��DQG�KH�
VSRNH�IRU�DERXW�DQ�KRXU��)LQDOO\��H[KDXVWHG�IURP�KLV�ODERUV�DQG�UXQQLQJ�WR�WKH�HGJH�RI�ODQJXDJH��
WKH�ER\�ZLSHG�KLV�EURZ�ZLWK�D�KDQGNHUFKLHI��+H�UDLVHG�WKH�KDQGNHUFKLHI�KLJK�DERYH�KLV�KHDG�DQG�
WKHQ�GURSSHG�LW��VD\LQJ��³µ7KXV��2�VLQQHU��6KDOO�\RX�GURS�LQWR�KHOO��XQOHVV�\RX�IRUVDNH�\RXU�VLQV�
DQG�WXUQ�WR�WKH�/RUG�¶´�0HPEHUV�RI�WKH�FURZG�IHOO�³OLNH�WKRVH�VKRW�LQ�EDWWOH�´�0F1HPDU�ZURWH��
)DOOLQJ�IURP�FRQYLFWLRQ�RI�WKHLU�VLQ��WKH\�URVH�WR�FRQYHUVLRQ�DQG�WR�H[KRUWDWLRQV�RI�WKHLU�RZQ��7KH�
ZRQGHU�RI�FRQYHUVLRQ�³VSUHDG�LQ�D�PDQQHU�ZKLFK�KXPDQ�ODQJXDJH�FDQQRW�GHVFULEH�´�

6R� LPSRUWDQW�ZDV� WKH�\RXQJ�H[KRUWHU� WR� WKH�FURZG�DW� ,QGLDQ�&UHHN� WKDW�DGXOWV�KHOG�KLP�RQ�
WKHLU�VKRXOGHUV��VR�LPSRUWDQW�ZDV�KH�WR�0F1HPDU·V�QDUUDWLYH�WKDW�KH�JRW�DOPRVW�DV�PDQ\�OLQHV�DV�
WKH�ZKROH�VWRU\�RI�WKH�IDPRXV�PHHWLQJ�DW�&DQH�5LGJH��<RXQJ�H[KRUWHUV�SOD\HG�FHQWUDO�UROHV�LQ�WKH�
UHYLYDO�DQG�LQ�WKH�VWRULHV�WROG�DERXW�WKH�UHYLYDO��

7KH�PRVW�LPSRUWDQW�RI�DOO�WKHVH�VWRULHV�ZDV�WKH�6KRUW�1DUUDWLYH�RI�-DPHV�0F*UHDG\��WKH�3UHV�
E\WHULDQ� SUHDFKHU� KDLOHG� DV� ´7KH� )DWKHU� RI� WKH�*UHDW�5HYLYDO�µ�0F*UHDG\·V� QDUUDWLYH� UHDFKHG�
SHRSOH�DOO�DFURVV�WKH�8QLWHG�6WDWHV�LQ�WKH�ÀUVW�\HDUV�RI�WKH�QLQHWHHQWK�FHQWXU\��([FHUSWV�DSSHDUHG�
LQ�VHYHUDO�UHJLRQDO�PLVVLRQDU\�PDJD]LQHV��7KH�:HVWHUQ�0LVVLRQDU\�0DJD]LQH��RXW�RI�3HQQV\OYD�
QLD��ODXQFKHG�LWVHOI�LQ������E\�SULQWLQJ�WKH�HQWLUH�0F*UHDG\�DFFRXQW�LQ�VHULDO��0HWKRGLVW�ELVKRS�
)UDQFLV�$VEXU\�ZRXOG�UHDG�0F*UHDG\·V�QDUUDWLYH�WR�FRQJUHJDWLRQV�ZKHQ�KH�IHOW�WRR�WLUHG�RU�LOO�WR�
SUHDFK�D�VHUPRQ�RI�KLV�RZQ��$ERXW�RQH�KDOI�RI�WKH�VWRULHV�0F*UHDG\�WROG�ZLWK�DQ\�GHWDLO�FRQFHUQHG�
FKLOG�H[KRUWHUV��$OPRVW�DOO�WKH�VSHDNLQJ�WKDW�KH�TXRWHG�DW�OHQJWK�FDPH�IURP�FKLOGUHQ��+H�ÀOOHG�KLV�
QDUUDWLYH�ZLWK�VWRULHV�RI�H[KRUWDWLRQV�OLNH�WKLV�RQH�IURP�D�WZHOYH�\HDU�ROG�JLUO�

6KH�WKHQ�UDQ�WR�KHU�IDWKHU��DQG�FODVSLQJ�KHU�DUPV�DURXQG�KLV�QHFN��VKH�ZHSW�RYHU�KLP��DQG�
WROG�KLP�WKDW�KH�KDG�QR�UHOLJLRQ����VKH�WROG�KLP�ZKDW�VKH�VDZ�LQ�&KULVW�DQG�ZKDW�VKH�IHOW�RI�
KLV�ORYH��2�P\�IDWKHU��VD\V�VKH��&KULVW�LV�ZLOOLQJ�WR�KDYH�\RX����2�WU\�WR�VHHN�KLP��DQG�\RX�
ZLOO�¿QG�KLP����2��LI�\RX�EXW�VDZ�WKDW�LQ�&KULVW�ZKLFK�,�VHH����2��LI�\RX�EXW�VDZ�KLV�IXOQHVV�
DQG�ZLOOLQJQHVV��\RX�ZRXOG�FRPH�WR�KLP��7KLV�VHHPHG�WR�SLHUFH�WKH�ROG�PDQ�OLNH�D�GDUW��DQG�
PDGH�KLP�ZHHS�OLNH�D�FKLOG��

7KH�FKLOGUHQ�LQ�0F*UHDG\¶V�QDUUDWLYH�SLOHG�XS�GLUHFW��VHQWLPHQWDO�EXUVWV�RI�VSHHFK��7KH\�VSRNH�WR�
WKHLU�IDPLOLHV��WR�RWKHU�FKLOGUHQ��DQG�WR�FURZGV�RI�DGXOWV��$QG�SHRSOH�OLVWHQHG��0F*UHDG\�FRQFOXG�
HG�RQH�VWRU\�RI�WKH�6DEEDWK�H[KRUWDWLRQ�RI�³D�OLWWOH�JLUO��DERXW�HOHYHQ�RU�WZHOYH�\HDUV�ROG�´�ZLWK�WKH�
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FRQ¿GHQW�DVVHUWLRQ�WKDW�³WKH�FRQGXFW�RI�\RXQJ�FRQYHUWV��DQG�HVSHFLDOO\�VXFK�DV�ZHUH�EXW�FKLOGUHQ��
IDVWHQHG�PRUH�FRQYLFWLRQV�DW�WKHVH�WLPHV��WKDQ�DOO�WKH�SUHDFKLQJ�´��

&KLOG�H[KRUWHUV�KDYH�SOD\HG�PXFK�VPDOOHU�UROHV�LQ�PRUH�UHFHQW�KLVWRULHV�RI�WKH�.HQWXFN\�UHYLY�
DOV��1DWKDQ�2��+DWFK��IRU�LQVWDQFH��VWUHVVHG�WKH�UROH�RI�DGXOW�OHDGHUV�ZKR�³PDVWHUHG�WKH�GHPRFUDWLF�
DUW�RI�SHUVXDVLRQ�DQG�RQ� WKDW� URFN�EXLOW� VLJQL¿FDQW� UHOLJLRXV�PRYHPHQWV�´��3HRSOH� OLNH�5LFKDUG�
0F1HPDU�DQG�-DPHV�0F*UHDG\�¿QG�UHDG\�SODFHV�ZLWKLQ�+DWFK¶V�QDUUDWLYH��7KHLU�VWRULHV�DERXW�
FKLOG�H[KRUWHUV�PL[HG�VHQVDWLRQDO�GHWDLO�ZLWK�UHOLJLRXV�VHQWLPHQW�WR�FUHDWH�SRZHUIXO�DUJXPHQWV�IRU�
UHYLYDO��%XW�LI�0F1HPDU�DQG�0F*UHDG\�VKDSHG�WKHLU�VWRULHV�DERXW�FKLOGUHQ�WR�VXLW�WKHLU�SXUSRVHV��
WKH\�GLG�QRW�VSLQ�WKHP�XS�IURP�QRWKLQJ��8QGHUQHDWK�WKH�VWRULHV�DERXW�FKLOGUHQ�ZHUH�DFWLRQV�E\�
FKLOGUHQ²DFWLRQV�WKDW�KHOSHG�GH¿QH�DQG�OHJLWLPDWH�WKH�UHYLYDO�

7KHVH�DFWLRQV�RI�FKLOGUHQ�FDQQRW�EH�UHGXFHG�WR�HIIHFWV�RI�DFWLRQV�E\�DGXOWV��+LVWRULDQ�-RKQ�%��
%ROHV�ULJKWO\�QRWHG�WKH�³GLVSURSRUWLRQDWH�QXPEHU´�RI�\RXQJ�SHRSOH�DIIHFWHG�E\�WKH�UHYLYDO�EXW�WKHQ�
H[SODLQHG�WKHLU�QXPEHUV�LQ�ZD\V�WKDW�UHQGHUHG�WKHP�SDVVLYH�DQG�PDUJLQDO��³4XLWH�XQGHUVWDQGDEO\��
WKH�LPSUHVVLRQDEOH��HDVLO\�IULJKWHQHG�\RXQJVWHUV��ZKR�E\�YLUWXH�RI�WKHLU�DJH�KDG�QHYHU�H[SHULHQFHG�
D�SHULRG�RI�UHYLYDOLVP�DQG�PDVV�FRQYHUVLRQ��ZHUH�DQ�HDV\�PDUN�IRU�WKH�K\SQRWLF�SURVHO\WLVP�RI�
WKH�FDPS�PHHWLQJ�´�%ROHV¶V�QDWXUDOLVWLF�H[SODQDWLRQ�KDG�VRPH�SRZHU�WR�DFFRXQW�IRU�ZK\�VR�PDQ\�
FKLOGUHQ�IHOO��EXW�LW�WRRN�QR�QRWLFH�RI�WKH�IDFW�WKDW�WKH\�WKHQ�URVH�WR�VSHDN�DQG�WKDW�WKHLU�VSHDNLQJ�
ZDV�LQ�WXUQ�WKH�VXEMHFW�RI�PXFK�VSHHFK��+H�PDGH�WKH�FKLOGUHQ�PHUH�UHFLSLHQWV�RI�UHYLYDO��%ROHV�VDZ�
WKH�SURPLQHQFH�RI�FKLOG�FRQYHUWV��EXW�KH�PLVVHG�WKH�VLJQL¿FDQFH�RI�FKLOG�H[KRUWHUV��

7KH�IXOO�VLJQL¿FDQFH�RI�FKLOG�H[KRUWHUV�EHJLQV�WR�FRPH�LQWR�YLHZ�ZKHQ�WKH�FKLOGUHQ�DUH�VHHQ�DV�
DFWRUV�LQ�WKH�PLGVW�RI�FRQWHVWHG�QHWZRUNV�RI�LQVWLWXWLRQV��EHOLHIV��DQG�ULWXDOV��3DWWHUQV�RI�FKLOGKRRG�
DQG�LGHDV�DERXW�FKLOGUHQ�FROOLGHG�ZLWK�WKH�WKHRORJ\�DQG�SUDFWLFH�RI�UHYLYDO�WR�RSHQ�XS�VSDFH�IRU�
FKLOGUHQ�WR�RIIHU�WHDUIXO�WHVWLPRQLHV�WR�&KULVW¶V�VXI¿FLHQF\�WR�VDYH��%R\V�DQG�JLUOV�DV�\RXQJ�DV�¿YH�
VSRNH�LQ�SULYDWH�KRPHV�DQG�RSHQ�¿HOGV��7KH\�DGGUHVVHG�FORVH�IDPLO\�PHPEHUV�DQG�KXJH�FURZGV�RI�
VWUDQJHUV��7KH\�VSRNH�OLNH�DGXOWV��$GXOWV�WRRN�DFWLRQ�LQ�UHVSRQVH��VRPHWLPHV�IDOOLQJ�WR�WKH�JURXQG�
LQ�FRQYLFWLRQ��VRPHWLPHV�OLIWLQJ�WKH�FKLOGUHQ�WR�WKHLU�VKRXOGHUV��VRPHWLPHV�ORFNLQJ�WKHP�LQ�EDFN�
URRPV��DQG��QRW�OHDVW��VRPHWLPHV�FDVWLQJ�WKH�FKLOGUHQ�DV�FKDUDFWHUV�LQ�WKH�VWRULHV�WKH\�WROG�WR�DUJXH�
IRU�DQG�DJDLQVW�UHYLYDO��(DUO\�RQ��WKH�VWRULHV�RI�UHYLYDO�ERRVWHUV�DQG�RSSRQHQWV�FRPSHWHG�ZLWK�RQH�
DQRWKHU�WR�GH¿QH�WKH�PHDQLQJ�RI�H[KRUWDWLRQ�E\�FKLOGUHQ��6RRQ�WKHVH�ROG�DQWDJRQLVWV�PRYHG�WR�D�
SUDFWLFDO�FRQVHQVXV�WKDW�FORVHG�GRZQ�VSDFHV�IRU�H[KRUWDWLRQ�E\�FKLOGUHQ�HYHQ�DV�LW�DVVLJQHG�QHZ�
PHDQLQJ�WR�WKHLU�VSHHFK��

<RXQJ�.HQWXFN\

,Q������-DPHV�0F*UHDG\�NQHZ�LW�ZDV�WLPH�WR�PRYH�RQ��0F*UHDG\��D�3UHVE\WHULDQ�PLQLVWHU�
VHUYLQJ�LQ�1RUWK�&DUROLQD��KDG�EHHQ�FDOOLQJ�IRU�UHYLYDO�LQ�D�KRW�VHULHV�RI�VHUPRQV��7KH�VHUPRQV�
VWLUUHG�XS�RSSRQHQWV��DQG�VRPH�RI�WKRVH�RSSRQHQWV�VHQW�0F*UHDG\�D�OHWWHU�ZULWWHQ�LQ�EORRG��0F�
*UHDG\�UHDG�WKH�OHWWHU�DV�D�FDOO�WR�.HQWXFN\��+H�MRLQHG�ÀRRGV�RI�RWKHU�SHRSOH�SRXULQJ�GRZQ�WKH�
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2KLR�5LYHU�DQG�WKURXJK�WKH�&XPEHUODQG�*DS��7RJHWKHU�WKHVH�LPPLJUDQWV�DOPRVW�WULSOHG�WKH�RI¿FLDO�
SRSXODWLRQ�RI�.HQWXFN\�LQ�WKH�GHFDGH�EHIRUH�WKH�*UHDW�5HYLYDO��VZHOOLQJ�LW�IURP��������LQ������WR�
��������LQ�������<RXQJ�SHRSOH�PDGH�XS�D�GLVSURSRUWLRQDWH�QXPEHU�RI�WKH�PLJUDQW�SRSXODWLRQ��,Q�
����������RI�WKDW�SRUWLRQ�RI�WKH�8�6��SRSXODWLRQ�PHDVXUHG�E\�WKH�FHQVXV�ZDV�XQGHU�����,Q�.HQ�
WXFN\��KRZHYHU��FKLOGUHQ�DQG�\RXWK�XQGHU����PDGH�XS�������RI�WKH�WRWDO��%\������WKDW�QXPEHU�KDG�
UHDFKHG��������.HQWXFN\�ZDV�\RXQJ��DQG�JHWWLQJ�\RXQJHU�HYHU\�\HDU��

0DQ\�RI�WKHVH�FKLOGUHQ�DQG�\RXQJ�SHRSOH�HQWHUHG�.HQWXFN\�DV�SDUW�RI�KRXVHKROGV�WKDW�LQFOXGHG�
SHRSOH�ZKR�ZHUH�QRW�SDUW�RI�WKHLU�QXFOHDU�IDPLOLHV��/RRNLQJ�EDFN�LQ�KLV�PHPRLUV�RI�������1HZ�
/LJKW�3UHVE\WHULDQ�GLYLQH�7KRPDV�&OHODQG�UHFDOOHG�D�.HQWXFN\�ER\KRRG�LQ�WKH�����V�WKDW�LOOXV�
WUDWHG�VRPH�NH\�IHDWXUHV�RI�ZHVWHUQ�IDPLO\�SDWWHUQV��7KH�&OHODQG�KRXVHKROG�KDG�YHU\�ORRVH�WLHV�
EH\RQG�WKH�JHQHUDWLRQV�RI�SDUHQWV�DQG�FKLOGUHQ��&OHODQG�FODLPHG�WR�NQRZ�QRWKLQJ�RI�KLV�IDWKHU·V�
VLGH�RI�WKH�IDPLO\�DQG�PHQWLRQHG�D�PDWHUQDO�JUDQGPRWKHU�RQO\�LQ�SDVVLQJ��7KRXJK�QRW�D�FODVVLF�
H[WHQGHG�IDPLO\��&OHODQG·V�IDPLO\�ZDV�ERWK�PRUH�DQG�OHVV�WKDQ�D�WLJKW�NQLW�QXFOHDU�XQLW��&OHODQG�
EDUHO\�PHQWLRQHG�KLV�ROGHU�VLVWHU��\RXQJHU�EURWKHU��DQG�WKUHH�OLWWOH�VLVWHUV�XQWLO�WKH�GHDWK�RI�WKHLU�
SDUHQWV�PDGH�WKHP�KLV�ZDUGV��EXW�KH�IRQGO\�UHFDOOHG�ZRUNLQJ�DW�WKH�DJH�RI�WZHOYH�WR�FOHDU�WKH�ÀHOGV�
ZLWK�KLV�´8QFOH�6DPP\�µ�D�PDWHUQDO�XQFOH�ZKR�OLYHG�ZLWK�WKH�IDPLO\��+H�DOVR�UHJXODUO\�ZRUNHG�
DORQJVLGH� WZR�HQVODYHG�ZRPHQ�DQG� WZR�HQVODYHG�ER\V��:KLOH�&OHODQG·V� UHODWLRQVKLSV�ZLWK� WKH�
ER\V�VKRXOG�QRW�EH�VHQWLPHQWDOO\�FRQIXVHG�ZLWK�VLEOLQJ�UHODWLRQVKLSV��KH�GLG�VHHP�WR�VSHQG�PRUH�
WLPH�ZLWK�WKHP�WKDQ�ZLWK�VRPH�RI�KLV�EURWKHUV�DQG�VLVWHUV��1HLWKHU�H[WHQGHG�QRU�QXFOHDU��&OHODQG·V�
KRXVHKROG�RUJDQL]HG�WKLUWHHQ�SHRSOH� LQ�D�YDULHW\�RI�FRPSOH[�UHODWLRQVKLSV��7KH�PDNH�XS�RI� WKH�
KRXVHKROG�PDGH�WKH�ERXQGDU\�RI�WKH�KRXVHKROG�PRUH�OLNH�D�FRQWLQXXP�WKDQ�D�VWDUN�OLQH�EHWZHHQ�
LQVLGHUV�DQG�RXWVLGHUV�

+RXVHKROG�DFWLYLWLHV�IXUWKHU�EOXUUHG�WKH�FRQWLQXXP�DURXQG�WKH�KRXVHKROG��)XQFWLRQV�WKDW�ZRXOG�
ODWHU�EHFRPH�PRUH�GLVWLQFWO\�SXEOLF� �OLNH�HGXFDWLRQ��FRPPHUFH��DQG�JURXS�ZRUVKLS��RIWHQ�KDS�
SHQHG�LQ�GRPHVWLF�VSDFHV��7KHVH�IXQFWLRQV�UHJXODUO\�EURXJKW�SHRSOH�IURP�EH\RQG�WKH�KRXVHKROG�
LQWR�WKH�KRXVHKROG��&OHODQG��IRU�LQVWDQFH��UHFDOOHG�DQ�DYHUDJH�RI�VL[�WR�WZHOYH�WUDYHOHUV�JDWKHUHG�
DURXQG�KLV�¿UHSODFH�HDFK�QLJKW��$IWHU�KLV�SDUHQWV�GLHG��KH�EHJDQ�WR�KROG�ZKDW�KH�FDOOHG�³IDPLO\�
ZRUVKLS´�LQ�WKH�HYHQLQJV��+H�DOZD\V�LQYLWHG�WKH�WUDYHOHUV�WR�MRLQ��+RXVHKROG�ZRUVKLS�FRXOG�YHU\�
TXLFNO\�EHFRPH�DW�OHDVW�VHPL�SXEOLF��-XVW�DV�WKH�RXWVLGHUV�FDPH�LQ��WKH�KRXVHKROG�ZHQW�RXW��&OHODQG�
DQG�KLV�\RXQJHVW�VLVWHU�ZHUH�W\SLFDO�RI�PDQ\�FKLOGUHQ�ZKR�ERDUGHG�ZLWK�WHDFKHUV�RU�RWKHU�DGXOWV�LQ�
RUGHU�WR�JR�WR�VFKRRO��&OHODQG�DOVR�OHIW�WKH�KRXVH�WR�SDUWLFLSDWH�PRUH�GLUHFWO\�LQ�WKH�HPHUJLQJ�PDU�
NHW�HFRQRP\��KLULQJ�RXW�WR�SHUIRUP�VLPSOH�WDVNV�OLNH�FDUU\LQJ�FRUQ�WR�PDUNHW��/LNH�PDQ\�ZHVWHUQ�
FKLOGUHQ��&OHODQG�JUHZ�XS�PRYLQJ�EHWZHHQ�KRXVHKROGV�RSHQ�WR�WKH�SXEOLF�DQG�TXDVL�SXEOLF�VSDFHV�
WKDW�RIWHQ�IHOW�OLNH�KRXVHKROGV��+H�JUHZ�XS�SHUIRUPLQJ�UROHV�RIWHQ�SHUIRUPHG�E\�DGXOWV��DQG�KH�
JUHZ�XS�WDONLQJ�WR�SHRSOH�DW�D�UDQJH�RI�GLVWDQFHV�IURP�WKH�FRUH�RI�KLV�KRXVHKROG��$OO�RI�WKHVH�KDELWV�
SURYLGHG�FUXFLDO�WLQGHU�IRU�WKH�SUDFWLFH�RI�H[KRUWDWLRQ�E\�FKLOGUHQ�ZKHQ�WKH�VSDUN�RI�UHYLYDO�FDPH��
&KLOG�H[KRUWHUV�GLG�QRW�RYHUWXUQ�EXW�UDWKHU�VHL]HG�XSRQ�DQG�LQWHQVL¿HG�WKHVH�HVWDEOLVKHG�SDWWHUQV�
RI�LQWHUDFWLRQ��
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:KLOH�ZHVWHUQ�FKLOGUHQ�RIWHQ�JRW�RXW�DQG�DERXW��WKH\�UDUHO\�PDGH�WKHLU�ZD\�WR�PHPEHUVKLS�LQ�
FKXUFKHV�EHIRUH�WKH�*UHDW�5HYLYDO��1HLWKHU�GLG�DGXOWV��7KH�0HWKRGLVWV�DFWXDOO\�ORVW�PHPEHUV�LQ�
.HQWXFN\�EHWZHHQ������DQG�������HYHQ�DV�WKH�SRSXODWLRQ�ZDV�ERRPLQJ����7KH�3UHVE\WHULDQV�GLG�
OLWWOH�EHWWHU��:ULWLQJ�LQ�������.HQWXFN\�3UHVE\WHULDQ�5REHUW�'DYLGVRQ�DWWULEXWHG�WKH�ODFN�RI�IRU�
PDO�UHOLJLRQ�WR�PDQ\�FDXVHV��)HZ�FKXUFKHV�KDG�EHHQ�HVWDEOLVKHG��&OHUJ\�³ZHUH�IHZ�DQG�SDVW�WKHLU�
SULPH�´�3HRSOH�VSHQW�DOO�WKHLU�WLPH�WKLQNLQJ�DERXW�KRZ�WR�PDNH�PRQH\��¿JKW��DQG�KXQW��-DFRELQLVP�
UDQ� WKURXJK� WKH� SRSXODWLRQ� OLNH� D� FRQWDJLRXV� GLVHDVH�� � )RU� WKHVH� UHDVRQV��'DYLGVRQ�ZURWH�� WKH�
FKXUFKHV�IDLOHG�WR�FRQQHFW�ZLWK�ODUJH�QXPEHUV�RI�SHRSOH�RI�HYHU\�DJH��7KH\�IDLOHG�HVSHFLDOO\�ZLWK�
\RXQJ�SHRSOH��'DYLGVRQ�ZRUULHG�WKDW�³WKH�\RXWK�JUHZ�XS�XQLPEXHG�ZLWK�UHOLJLRXV�SULQFLSOHV�DQG�
XQDFFXVWRPHG�WR�UHOLJLRXV�UHVWUDLQWV�´�����

'DYLGVRQ�DUJXHG�WKDW�WKH�FKXUFK�IDLOHG�WR�HQJDJH�\RXQJ�SHRSOH�LQ�SDUW�EHFDXVH�FKXUFK�OHDG�
HUV�GLG�QRW�HQFRXUDJH�FKLOGUHQ�WR�SDUWLFLSDWH�LQ�WKH�VDFUDPHQWDO�PHHWLQJV�WKDW�IRUPHG�WKH�FRUH�RI�
3UHVE\WHULDQ�SLHW\�LQ�WKH�&XPEHUODQG��³7KH�DSSURDFK�RI�\RXQJ�SHUVRQV�WR�WKH�FRPPXQLRQ�WDEOH�
ZDV�D�UDULW\�QHYHU�H[SHFWHG�´�'DYLGVRQ�ZURWH��7KH�RUGLQDQFH�ZDV�UHVHUYHG�IRU�³HOGHUO\�SHUVRQV�´�
IRU�WKHLU�\HDUV�PDGH�WKHP�OHVV�VXVFHSWLEOH�WR�WHPSWDWLRQ�DQG�OHW�WKHP�GLVSOD\�WKH�ORQJ��VWHDG\�SLHW\�
GHPDQGHG�E\�3UHVE\WHULDQ�WDEOHV��,Q�'DYLGVRQ¶V�DFFRXQW�� WKH�FKXUFK¶V�IDLOXUH� WR� LQYROYH�\RXQJ�
SHRSOH�LQ�WKLV�FHQWUDO�DFWLYLW\�WKUHDWHQHG�LWV�YHU\�VXUYLYDO����

'DYLGVRQ¶V�YLVLRQ�RI�D�IDLWKOHVV�IURQWLHU� OHW�KLP�WHOO�D�VWRU\�RI�GHQRPLQDWLRQDO�SURJUHVV�DQG�
HVWDEOLVKPHQW�� HVSHFLDOO\� LQ� WKH�&KULVWLDQ� IRUPDWLRQ� RI� \RXQJ� SHRSOH��'DYLGVRQ�ZDV� ULJKW� WKDW�
FKLOGUHQ�UDUHO\�UHFHLYHG�WKH�HOHPHQWV�DW�VDFUDPHQWDO�PHHWLQJV��%XW�WKH�OLYHV�RI�FKLOGUHQ�ZHUH�PRUH�
IXOO�DQG�YDULHG�WKDQ�KLV�DFFRXQW�VXJJHVWV��:KLOH�YLVLWLQJ�WKH�'XQODS�IDPLO\�RI�3LVJDK��.HQWXFN\�LQ�
������7KRPDV�&OHODQG�IRXQG�WKDW�WKH�FKLOGUHQ�RI�WKH�IDPLO\�GLG�FRPH�WR�WKH�FRPPXQLRQ�WDEOH�DV�
IXOO�SDUWLFLSDQWV�����7KH�HYHQW�ZDV�H[FHSWLRQDO²&OHODQG�H[SUHVVHG�VXUSULVH�DW�WKH�FKLOGUHQ¶V�VKDU�
LQJ�LQ�WKH�VDFUDPHQW²EXW�WKH�DQHFGRWH�EHJLQV�WR�VXJJHVW�WKH�YDULHW\�RI�FKLOGUHQ¶V�UHOLJLRXV�OLYHV�

6WLOO�PRUH�YDULHW\�HPHUJHV�ZKHQ�&OHODQG·V�PHPRULHV�UDQJH�EH\RQG�3UHVE\WHULDQ�VHWWLQJV��,Q�
�����RU������KH�DQG�KLV�OLWWOH�VLVWHU�UHFHLYHG�PRQWKO\�FDWHFKHVLV�IURP�D�0HWKRGLVW�FLUFXLW�ULGHU�
ZKLOH�DZD\�DW�VFKRRO��$IWHU�FDWHFKHVLV�WKH�FLUFXLW�ULGHU�ZRXOG�SURFHHG�´WR�SUD\HU�DQG�H[KRUWDWLRQ��
ZLWK�JUHDW�YHKHPHQFH�DQG�HIIHUYHVFHQFH��XQWLO�QHDUO\�WKH�ZKROH�IHPDOH�SDUW�RI�WKH�VFKRRO�EHFDPH�
LQ�D�SHUIHFW�XSURDU�� FU\LQJ� IRU�PHUF\�� H[KRUWLQJ�FDUHOHVV�EURWKHUV� DQG� VRPH�RWKHUV�RI� WKH�PDOH�
VH[�WR�JLYH�XS�WKHLU�KHDUWV�WR�*RG�µ�6XFK�H[HUFLVHV�FDXVHG�LPPHGLDWH�FRQWURYHUV\��DQG�&OHODQG·V�
QRPLQDOO\�(SLVFRSDOLDQ�IDWKHU�SXOOHG�KLV�FKLOGUHQ�RXW�RI�DOO�UHOLJLRXV�DFWLYLWLHV�DW�WKH�VFKRRO��%XW�
WKH�JLUOV�FRQWLQXHG�WR�PHHW�WKURXJK�WKH�VXPPHU��JDWKHULQJ�DW�SOD\WLPH�LQ�WKH�ZRRGV��´<RX�PLJKW�
KHDU�WKHP�DW�WKH�WRS�RI�WKHLU�YRLFHV�QHDUO\�D�PLOH�µ�&OHODQG�UHFDOOHG��́ 2QH�RU�WZR�OHG�LQ�SUD\HU��XQWLO�
DOO�MRLQHG�LQ�WKH�RXWFU\�µ�:KLOH�VRPH�DGXOWV�MRLQHG�&OHODQG·V�IDWKHU�LQ�RSSRVLQJ�WKH�ZRUN��RWKHUV�
HQFRXUDJHG�WKH�\RXQJ�H[KRUWHUV��:KHQ�ER\V�LQ�WKH�VFKRRO�EHJDQ�WR�KRZO�OLNH�ZROYHV�DQG�FKDVH�WKH�
JLUOV��WKH�0HWKRGLVW�PLQLVWHU�ZKR�UDQ�WKH�VFKRRO�JDYH�WKH�JLUOV�H[FOXVLYH�XVH�RI�WKH�VFKRROKRXVH�
IRU�WKHLU�PHHWLQJV��

(YHQ�LI�QRW�PDQ\�FKLOGUHQ�SDUWLFLSDWHG�LQ�IRUPV�RI�SLHW\�RUJDQL]HG�IRU�WKHP�E\�3UHVE\WHULDQ�
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FKXUFKHV��WXUQ�RI�WKH�FHQWXU\�.HQWXFN\�ZDV�KDUGO\�WKH�UHOLJLRXV�YDFXXP�IRU�WKH�\RXQJ�WKDW�'D�
YLGVRQ�GHVFULEHG��(FRQRPLF��SROLWLFDO��DQG�HFFOHVLDO�OLIH�KDG�PRYHG�SDVW�WKH�IURQWLHU�VWDJH�RI�GH�
YHORSPHQW��&KLOGUHQ�OLYHG�LQ�D�ULFK��JURZLQJ��DQG�FRQWHVWHG�ZHE�RI�LQVWLWXWLRQV���%\�����²IRXU�
\HDUV�EHIRUH�0F*UHDG\�DUULYHG�DQG�¿YH�EHIRUH�KH�¿UVW�VDZ�LQNOLQJV�RI�UHYLYDO²DW�OHDVW�RQH�JURXS�
RI�JLUOV�LQ�.HQWXFN\�KDG�UDLVHG�WKHLU�YRLFHV�LQ�H[KRUWDWLRQ��7KH\�PRYHG�HDVLO\�EHWZHHQ�KRPH�DQG�
VFKRRO��QRW�EHFDXVH�WKHVH�LQVWLWXWLRQV�GLG�QRW�H[LVW��EXW�EHFDXVH�RI�WKH�ZD\V�LQ�ZKLFK�WKH\�ZHUH�
RUJDQL]HG��:KHQ�WKH�JLUOV�HFKRHG�WKH�0HWKRGLVW�H[KRUWHU��WKH\�GLG�QRW�RIIHU�ZLOG��³QDWXUDO´�H[SUHV�
VLRQV�RI�IDLWK��7KH\�WRRN�XS�D�ZHOO�HVWDEOLVKHG�UKHWRULFDO�IRUP��6RPH�DGXOWV�VXSSRUWHG�WKHP��2WK�
HUV�PRFNHG�WKHP��%XW�DOO�LQYROYHG�KDG�PRGHOV�WKH\�FRXOG�XVH�WR�XQGHUVWDQG�ZKDW�ZDV�KDSSHQLQJ��
([KRUWDWLRQ�E\�FKLOGUHQ�LQ�WKH�*UHDW�5HYLYDO�GLG�QRW�EUHDN�RXW�DV�D�QHZ�WKLQJ�LQ�DQ�HPSW\�IURQWLHU��
EXW�DV�D�UHODWLYHO\�IDPLOLDU�SKHQRPHQRQ�LQ�D�WLPH�RI�H[SDQVLRQ��WUDQVIRUPDWLRQ��DQG�FRPSHWLWLRQ���

:KDW�&KLOGUHQ�0DGH�RI�5HYLYDO

�5HYLYDO�LQYROYHG�EHOLHIV�DQG�SUDFWLFHV�WKDW�PL[HG�ZLWK�SDWWHUQV�RI�ZHVWHUQ�FKLOGKRRG�WR�RIIHU�
SRZHUIXO�DXWKRUL]DWLRQ�WR�H[KRUWDWLRQV�E\�FKLOGUHQ��7KH�FKLOGUHQ�GLG�QRW�FUHDWH�ZKROO\�QHZ�IRUPV�
RI�VSHHFK�DQG�EHKDYLRU��,QVWHDG�WKH\�WRRN�XS�ZHOO�HVWDEOLVKHG�SODFHV�DQG�SUDFWLFHV�DQG�PDGH�WKHP�
WKHLU�RZQ��%HFDXVH�WKH\�UHFRPELQHG�HOHPHQWV�DOUHDG\�LQYHVWHG�ZLWK�DXWKRULW\��WKHLU�H[KRUWDWLRQV�
VKDUHG�LQ�WKDW�DXWKRULW\��'LVWLQFWLYH�EHOLHIV�DQG�SUDFWLFHV�RI�WKH�*UHDW�5HYLYDO�FDPH�WRJHWKHU�WR�
RIIHU�FKLOGUHQ�UHVRXUFHV�ZLWK�ZKLFK�WKH\�FUDIWHG�QRW�RQO\�H[KRUWDWLRQV��EXW�DXWKRULWDWLYH�H[KRUWD�
WLRQV����

$�EXQGOH�RI�EDFNJURXQG�EHOLHIV�KHOSHG�HVWDEOLVK�WKH�DXWKRULW\�RI�H[KRUWDWLRQV�E\�FKLOGUHQ��,I�
QRW�DOO�WKHVH�EHOLHIV�ZHUH�KHOG�E\�HYHU\RQH�LQYROYHG��DQG�LI�WKH\�GLG�QRW�FRPH�WRJHWKHU�DV�D�V\VWHP��
WKH\�QRQHWKHOHVV�SURYLGHG�VLJQL¿FDQW�LQWHUSUHWLYH�UHVRXUFHV�WKDW�PDGH�SHRSOH�PRUH�UHFHSWLYH�WR�
H[KRUWDWLRQ�E\�FKLOGUHQ�

7KH�HPRWLRQDO�TXDOLW\�RI�FKLOGUHQ¶V�DSSHDOV�GHULYHG�OHJLWLPDF\�IURP�VRPH�LQÀXHQWLDO�DFFRXQWV�
RI�WKH�SURFHVV�RI�FRQYHUVLRQ��0RUH�WKDQ�¿IW\�\HDUV�EHIRUH�WKH�.HQWXFN\�UHYLYDOV��-RQDWKDQ�(G�
ZDUGV�RIIHUHG�D�FDXWLRXV�GHIHQVH�RI�WKH�HPRWLRQDO�H[KRUWDWLRQV�FLUFXODWLQJ�WKURXJK�1HZ�(QJODQG��
+H�JURXQGHG�KLV�GHIHQVH�LQ�D�YROXQWDULVW�YLHZ�RI�KXPDQ�DFWLRQ�LQ�ZKLFK�WKH�SDVVLRQV�FRXOG�VKDSH�
WKH�ZLOO��7KH�³KLJKHU�DIIHFWLRQV´�FRQQHFWHG�HYHQ�WR�³WKH�QREOHVW�SDUW�RI�WKH�VRXO�´�DQG�VR�VSHHFK�
WKDW�PRYHG�WKH�DIIHFWLRQV�FRXOG�PRYH�WKH�ZLOO�WR�PDNH�D�VDYLQJ�FKRLFH����)HZ�RI�WKH�SHRSOH�SDU�
WLFLSDWLQJ�LQ�WKH�*UHDW�5HYLYDO�FRXOG�DI¿UP�(GZDUGV¶�DQWKURSRORJ\�LQ�GHWDLO��EXW�WKH\�ZHUH�KHLUV�
WR�D�UHYLYDO�WUDGLWLRQ�WKDW�GHSHQGHG�RQ�KLV�ZRUN��%HFDXVH�HPRWLRQV�FRXOG�OHDG�WR�VDYLQJ�DFWLRQ��
H[KRUWHUV¶�DSSHDOV�WR�HPRWLRQ�FDUULHG�JUHDW�OHJLWLPDF\��7KDW�FORDN�RI�OHJLWLPDF\�H[WHQGHG�WR�ZHHS�
LQJ�FKLOGUHQ�ZKR�PRYHG�WKHLU�OLVWHQHUV�WR�WHDUV�DQG�WKHQ��LI�DOO�ZHQW�ULJKW��WR�ODVWLQJ�FRQYHUVLRQ�

(GZDUGV�DOVR�RIIHUHG�WKH�FUXFLDO�H[DPSOH�RI�3KHEH�%DUWOHWW��3KHEH�SOD\HG�D�SURPLQHQW�UROH�LQ�
(GZDUGV¶�)DLWKIXO�1DUUDWLYH�RI�WKH�6XUSULVLQJ�:RUN�RI�*RG��D�WH[W�LQ�ZLGH�FLUFXODWLRQ�DPRQJ�ERWK�
ERRVWHUV�DQG�VFRIIHUV��3KHEH¶V�ZDV�RQH�RI�WZR�FDVHV�DQDO\]HG�LQ�GHWDLO�DW�WKH�QDUUDWLYH¶V�HQG��3KHEH�
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ZDV�IRXU�\HDUV�ROG� LQ������� WKH�\HDU�KHU�PRWKHU�¿UVW�QRWLFHG�XQXVXDO�DFWLYLW\��3KHEH�FULHG�DQG�
ZULWKHG��IHDULQJ�VKH�ZRXOG�JR�WR�KHOO��7KHQ�KHU�FRQ¿GHQFH�FDPH�WR�KHU��DQG�VKH�GHFODUHG��³0RWKHU��
WKH�NLQJGRP�RI�KHDYHQ�LV�FRPH�WR�PH�´�³)URP�WKLV�´�(GZDUGV�ZURWH��³WKHUH�KDV�DSSHDUHG�D�YHU\�UH�
PDUNDEOH�DELGLQJ�FKDQJH�LQ�WKH�FKLOG�´�6KH�NHSW�WKH�6DEEDWK��ORQJHG�WR�JR�WR�FKXUFK��VKRZHG�JUHDW�
IHDU�RI�*RG��ORYHG�6FULSWXUH�ZLWK�QHZ�]HDO��FULHG�DW�WKH�UHDOL]DWLRQ�RI�*RG¶V�ORYH�IRU�KHU��VKRZHG�
JUHDW�FRQFHUQ�IRU�RWKHU�FKLOGUHQ¶V�VRXOV��GLVSOD\HG�D�VHQVH�RI�FKDULW\��DQG��(GZDUGV�SURXGO\�QRWHG��
ORYHG�KHU�PLQLVWHU���

7KHVH�PDUNV� RI� SLHW\� SOD\HG� D� FUXFLDO� UROH� IRU� (GZDUGV��+H� DUJXHG� LQ�7KH�'LVWLQJXLVKLQJ�
0DUNV�WKDW�WKH�XQXVXDO�RU�H[WUDRUGLQDU\�QDWXUH�RI�D�ZRUN�WROG�QRWKLQJ�RI�ZKHWKHU�RU�QRW�WKH�ZRUN�
FDPH�IURP�*RG��(GZDUGV�UHPDLQHG�FDUHIXOO\�HOXVLYH�RQ�TXHVWLRQV�RI�WKH�DJHQF\�RI�HYLO�VSLULWV��
+H�GLG�QRW�UXOH�RXW�VXSHUQDWXUDO�H[SODQDWLRQ��EXW�KH�OHIW�URRP�IRU�HQWLUHO\�QDWXUDO�H[SODQDWLRQ��(G�
ZDUGV�ZDV�OHVV�FRQFHUQHG�WR�DFFRXQW�IRU�HYHU\�ZRUN�WKDQ�KH�ZDV�WR�LQVLVW�WKDW�WKH�PHUH�SUHVHQFH�
RI�ZRQGHUV�SURYHG�QRWKLQJ��7KH�RQO\�³SRVLWLYH�VLJQV´�WKDW�D�ZRUN�ZDV�RI�*RG�FDPH�IURP�MXVW�VXFK�
VLJQV�RI�SLHW\�DV�3KHEH�GHPRQVWUDWHG��6XFK�VXEWOHWLHV�FRXOG�JHW�ORVW��IRU�D�WLPH��XQGHU�WKH�JORZ�
RI�D�JUHDW�VWRU\��3KHEH¶V�VWRU\�FUHDWHG�H[SHFWDWLRQV�IRU�FKLOG�FRQYHUWV�DQG�JDYH�DXWKRULW\�WR�WKHLU�
VSHHFK�ZKHQ�LW�FDPH���

(GZDUGV�ZDV�QRW�WKH�RQO\�VRXUFH�RI�EHOLHIV�WKDW�DOORZHG�DXWKRULW\�WR�EH�DVFULEHG�WR�WKH�VSHHFK�
RI�FKLOGUHQ��5HYLYDO�OHDGHUV�LQ�.HQWXFN\�WHQGHG�WR�DUJXH�WKDW�WKH�JRVSHO�ZDV�VLPSOH�HQRXJK�IRU�
D�FKLOG�WR�XQGHUVWDQG²DQG�SURFODLP��,Q�WKHLU�UHQXQFLDWLRQ�RI�WKH�DXWKRULW\�RI�WKH�6\QRG�RI�.HQ�
WXFN\��%DUWRQ�6WRQH��5LFKDUG�0F1HPDU��DQG�RWKHU�UHYLYDO�OHDGHUV�PRFNHG�³HODERUDWH�WUHDWLVHV´�RQ�
WUXH�UHOLJLRQ��³$�FKLOG�RI�D�IHZ�\HDUV�ROG�XQGHUVWDQGV�WKH�PHDQLQJ�RI�EHOLHYLQJ�´�WKH\�ZURWH��³DV�
ZHOO�DV�D�GRFWRU�RI�GLYLQLW\�´�%HFDXVH�VDYLQJ�IDLWK�ZDV�VR�VLPSOH��D�FKLOG�FRXOG�H[KRUW�DV�ZHOO�DV�
DQ\�DGXOW����

5HYLYDO�SUHDFKHUV�DOVR�RIIHUHG�DQ�DFFRXQW�RI�WKH�ZRUNLQJ�RI�WKH�+RO\�6SLULW�WKDW�KHOSHG�H[SODLQ�
ZRQGHUV�LQ�WKH�OLYHV�RI�FKLOGUHQ��7KH\�DUJXHG�WKDW�WKH�+RO\�6SLULW�OHG�VLQQHUV�WR�FRQYHUVLRQ��HYHQ�
SHUIRUPLQJ�ZRUNV�RI�ZRQGHU�LQ�WKHP�EHIRUH�WKH\�SURIHVVHG�WKHLU�IDLWK�RU�UHFHLYHG�EDSWLVP��([�
KRUWDWLRQ�ZDV�RQH�RI�WKRVH�ZRUNV��:KHQ�-DPHV�0F*UHDG\�VSRNH�RI�KRZ�³*RG�DORQH´�PXVW�KDYH�
SXW�WKH�ZRUGV�LQWR�WKH�PRXWKV�RI�\RXQJ�H[KRUWHUV�� WKHLU�XQEDSWL]HG�VWDWH�FDXVHG�KLP�QR�KHVLWD�
WLRQ����7KH�GHSWK�RI�WKLV�EHOLHI�HPHUJHG�PRVW�FOHDUO\�VHYHUDO�\HDUV�ODWHU��LQ�D�FRQWURYHUV\�DURXQG�
WKH�PHUJHU�EHWZHHQ�WKH�&KULVWLDQ�PRYHPHQW�IROORZLQJ�%DUWRQ�6WRQH�DQG�WKH�'LVFLSOHV�PRYHPHQW�
RI�$OH[DQGHU�&DPSEHOO��&DPSEHOO�EHOLHYHG�WKDW�*RG�JDYH�WKH�6SLULW�RQO\�ZLWK�EDSWLVP��EXW�WKLV�
YLHZ�JUDWHG�KDUG�RQ�IDLWKV�IRUJHG�LQ�UHYLYDO��0HPEHUV�UHPHPEHUHG�WKH�6SLULW¶V�ZRUN�LQ�RWKHUV��DQG�
SHUKDSV�WKHPVHOYHV��EHIRUH�EDSWLVP���

%HOLHIV� LQ� WKH�JLIW�RI� WKH�6SLULW�ZHUH� LQWHQVL¿HG�E\�D�EURDG�DQG�YDULHG�PLOOHQQLDOLVP��³7KH�
0LOOHQQLXP�ZDV� VXSSRVHG� WR�KDYH� FRPPHQFHG�´�5REHUW�'DYLGVRQ�ZURWH� LQ�KLV� DFFRXQW�RI� WKH�
UHYLYDOV��³DQG�WKH�RUGLQDU\�PHDQV�RI�JUDFH�ZHUH�VXSHUVHGHG��DV�UDWKHU�HPEDUUDVVLQJ�WKH�QHZ�DQG�
IUHH�RXWSRXULQJ�RI�WKH�6SLULW�´���5HYLYDOLVWV¶�WDON�RI�DQ�³RXWSRXULQJ�RI�WKH�6SLULW´�FDOOHG�WR�PLQG�
WKH�SURPLVH�RI�WKH�SURSKHW�-RHO��³$QG�LW�VKDOO�FRPH�WR�SDVV�DIWHUZDUG��WKDW�,�ZLOO�SRXU�RXW�P\�VSLULW�
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XSRQ�DOO�ÀHVK��DQG�\RXU�VRQV�DQG�\RXU�GDXJKWHUV�VKDOO�SURSKHV\��\RXU�ROG�PHQ�VKDOO�GUHDP�GUHDPV��
\RXU�\RXQJ�PHQ�VKDOO�VHH�YLVLRQV´��������.-9���,I�WKH�0LOOHQQLXP�KDG�FRPH��SHRSOH�EHOLHYLQJ�WKLV�
SURPLVH�ZRXOG�EH�H[SHFWLQJ�FKLOGUHQ�WR�H[KRUW��

,GHDV�DVVRFLDWHG�ZLWK�UHYLYDO�SOD\HG�D�FUXFLDO�UROH�LQ�OHQGLQJ�DXWKRULW\�WR�UHOLJLRXV�VSHHFK�E\�
FKLOGUHQ��%XW�WKH�DXWKRULW\�RI�FKLOGUHQ¶V�H[KRUWDWLRQV�DOVR�GHSHQGHG�RQ�PRUH�HPERGLHG�IRUPV�RI�
OHJLWLPDWLRQ��7KH�FDPS�PHHWLQJV�WKDW�IRUPHG�WKH�KHDUW�RI�WKLV�UHYLYDO�RSHQHG�XS�VSDFHV�IRU�FKLOG�
H[KRUWHUV�E\�PXOWLSO\LQJ�WKH�QXPEHU�RI�VLWHV�IRU�VDFUHG�VSHHFK��$W�&DQH�5LGJH��IRU�LQVWDQFH��SODQ�
QHUV�VHW�XS�RQH�SXOSLW�LQ�WKH�PHHWLQJKRXVH�DQG�DQRWKHU�LQ�D�WHQW�DERXW�����\DUGV�WR�WKH�VRXWKHDVW��
(UHFWLQJ�WZR�SXOSLWV�ZDV�QR�LQQRYDWLRQ��7KH�SODQQHUV�VLPSO\�SURYLGHG�IRU�WKH�FURZG�LQ�WKH�ZD\�
WKHLU�6FRWV�IRUHEHDUV�KDG�SURYLGHG�IRU�WKH�JUHDW�FURZG�DW�WKH�VDFUDPHQW�DW�&DPEXVODQJ�LQ���������

7KHVH� WZR�SXOSLWV� TXLFNO\�PXOWLSOLHG�� WKRXJK�� LQ�ZD\V� WKH\� QHYHU� GLG� LQ�6FRWODQG�� )DFWRUV�
SHFXOLDU�WR�HDUO\�QLQHWHHQWK�FHQWXU\�.HQWXFN\�KHOSHG�DFFRXQW�IRU�WKH�SUROLIHUDWLRQ��7KH�OLYHV�RI�
ZKLWH�DQG�$IULFDQ�$PHULFDQ�UHVLGHQWV�ZHUH�VR�LQWHUWZLQHG�WKDW�ERWK�DWWHQGHG�WKH�FDPS�PHHWLQJ��
$W�OHDVW�RQH�$IULFDQ�$PHULFDQ�SUHDFKHU��SUREDEO\�WKH�IDPHG�2OG�&DSWDLQ�RI�/H[LQJWRQ¶V�)LUVW�$I�
ULFDQ�%DSWLVW�&KXUFK��GHOLYHUHG�VHUPRQV��:KLOH�SHRSOH�FOHDUO\�PLQJOHG�ZLWK�XQFRPPRQ�IUHHGRP�
DW�&DQH�5LGJH��WKH�UHLJQLQJ�LGHRORJLHV�UHTXLUHG�D�VHSDUDWH�FHQWHU�IRU�$IULFDQ�$PHULFDQ�ZRUVKLS��
ZKLFK�EHFDPH�D�WKLUG�SXOSLW���

'HQRPLQDWLRQDO�FRPSHWLWLRQ�SURGXFHG�VWLOO�PRUH�SXOSLWV�DW�&DQH�5LGJH��7KH�5HYHUHQG�-RKQ�
(YDQV�)LQOH\��D�FDXWLRXV�VXSSRUWHU�RI�UHYLYDO��VDLG�KH�MRLQHG�VHYHQWHHQ�RWKHU�3UHVE\WHULDQ�PLQLVWHUV�
LQ�SUHDFKLQJ�DQG�H[KRUWLQJ��$W�OHDVW�IRXU�0HWKRGLVWV�SUHDFKHG�IURP�WKH�SXOSLWV��DQG�DQ�XQWROG�QXP�
EHU�RI�%DSWLVWV�ZRUNHG�WKH�JURXQGV��:KHQ�WKH�3UHVE\WHULDQV�JDWKHUHG�WR�FHOHEUDWH�WKH�VDFUDPHQW�
RQ�6XQGD\��WKRXJK��RQO\�3UHVE\WHULDQ�SUHDFKHUV�ZHUH�DOORZHG�WR�WDNH�WKH�VWDQG��:LOOLDP�%XUNH��
D�KRW�SUHDFKLQJ�0HWKRGLVW�ZKR�KDG�SDUWLFLSDWHG�LQ�RWKHU�3UHVE\WHULDQ�VDFUDPHQWV��UHIXVHG�WR�EH�
H[FOXGHG��+H�FOLPEHG�XS�RQ�D�IDOOHQ�WUHH�DQG�FUHDWHG�D�IRXUWK�SXOSLW���

7KH�³IDOOLQJ�H[HUFLVH´�VR�FKDUDFWHULVWLF�RI�WKH�*UHDW�5HYLYDO�IXUWKHU�PXOWLSOLHG�WKH�SXOSLWV��)LQ�
OH\�UHFRXQWHG�WKDW�ZKHQ�SHRSOH�IHOO��WKH�PLQLVWHUV�ZRXOG�JR�WR�SUD\�IRU�WKHP��$�FURZG�RI�IULHQGV�
RU�IDPLO\�XVXDOO\�JDWKHUHG�URXQG��DQG�WKH�PLQLVWHU�PLJKW�VWHS�³XS�RQ�D�VWXPS�RU�ORJ��DQG�>EHJLQ@�
H[KRUWDWLRQ�RU�VHUPRQ��ZKHQ��DV�PDQ\�DV�FDQ�FROOHFW�DURXQG�KLP�´�(YHQ�WKH�UDWKHU�VWDLG�3UHVE\WH�
ULDQ�PLQLVWHU�-RKQ�/\OH�ZURWH�LQ�KLV�GLDU\�RI�URXWLQHO\�PRYLQJ�IURP�SODFH�WR�SODFH��SUD\LQJ�RYHU�
WKH�IDOOHQ�DQG�H[KRUWLQJ�SHRSOH�LQ�WKH�FURZG��/\OH�PLJKW�KDYH�FLUFXODWHG�DPRQJ�WKH�FURZG�ZLWK�
WKH�LQWHQWLRQ�RI�UHVWRULQJ�DQ�RUGHUHG�FHQWHU��EXW�KLV�PRYHPHQWV�KDG�D�FHQWULIXJDO�HIIHFW��:KHQ�D�
PLQLVWHU�OLNH�/\OH�SUHDFKHG�RU�H[KRUWHG�IURP�D�VSRW�DZD\�IURP�WKH�IRUPDO�SXOSLW��KH�PDUNHG�WKDW�
VSRW�DV�D�VLWH�IRU�DXWKRUL]HG�VSHHFK��:KHQ�PLQLVWHUV�VWDUWHG�VSHDNLQJ�IURP�WKH�VWXPSV�DQG�WKHQ�
IURP�WKH�JURXQG��WKH\�VDQFWL¿HG�HYHU\�LQFK�RI�WKH�FDPS�DV�D�SRWHQWLDO�SXOSLW���

7KH�SUROLIHUDWLRQ�RI�SXOSLWV�RSHQHG�XS�WKH�VDQFWLRQHG�VSDFH�QHFHVVDU\�IRU�H[KRUWDWLRQ�E\�FKLO�
GUHQ�DW�SXEOLF�PHHWLQJV��&KLOGUHQ�FDPH�WR�FDPS�PHHWLQJV��RIWHQ�DV�SDUW�RI�KRXVHKROG�JURXSV��DQG�
PRYHG�IDLUO\�IUHHO\�IURP�IDPLO\�FDPSVLWHV�WR�PRUH�DQG�OHVV�RIÀFLDO�JDWKHULQJV�DURXQG�WKH�JURXQGV��
7KH� QRUPDOO\� SHUPHDEOH� ERXQGDULHV� EHWZHHQ� LQVWLWXWLRQV� OLNH� FKXUFK� DQG� IDPLO\� EHFDPH� HYHQ�
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PRUH�SHUPHDEOH�DW�FDPS�PHHWLQJV��DQG�FKLOGUHQ�PRYHG�HDVLO\�DFURVV�WKHP��7KDW�IUHHGRP�RI�PRYH�
PHQW�H[WHQGHG�WR�WKH�QHZO\��RU�SRWHQWLDOO\�DXWKRUL]HG�VLWHV�IRU�VDFUHG�VSHHFK��&KLOGUHQ�PLJKW�QRW�
KDYH�EHHQ�DEOH�WR�JHW�EHKLQG�RIÀFLDO�SXOSLWV��%XW�FKLOGUHQ�FRXOG�DQG�GLG�FOLPE�XS�RQ�EHQFKHV��WUHH�
VWXPSV��DQG�WKH�VKRXOGHUV�RI�DGXOWV��$QG�D�FKLOG�FRXOG�DOZD\V�VSHDN�IURP�WKH�VSRW�VKH�PDGH�VDFUHG�
E\�IDOOLQJ�RQ�LW�LQ�FRQYLFWLRQ�RI�VLQ�DQG�WKHQ�ZDWHULQJ�LW�ZLWK�KHU�WHDUV��%HFDXVH�WKHVH�VLWHV�KDG�EHHQ�
VDQFWLRQHG�E\�WKH�VSHHFK�RI�RUGDLQHG�PLQLVWHUV�DQG�RWKHU�DGXOWV��FKLOGUHQ�FRXOG�VSHDN�IURP�WKHP�
ZLWK�D�PHDVXUH�RI�DXWKRULW\��

5HYLYDO�SUDFWLFHV�DOVR�RSHQHG�XS�UKHWRULFDO�VSDFH�IRU�FKLOG�H[KRUWHUV��7KH�JHQUH�RI�H[KRUWDWLRQ�
SURYLGHG�D�ZHOO�HVWDEOLVKHG�IRUP�RI�DXWKRULWDWLYH�VSHHFK�WKDW�FKLOGUHQ�FRXOG�SHUIRUP��7KH�ERXQG�
DULHV�RI�H[KRUWDWLRQ�DV�D�JHQUH�PD\�KDYH�EHHQ�IX]]\��EXW�LWV�FHQWHU�ZDV�FOHDU��)RU�PRUH�WKDQ�¿IW\�
\HDUV��H[KRUWDWLRQ�KDG�EHHQ�UHOLJLRXV�VSHHFK�GHVLJQHG�WR�PRYH�WKH�HPRWLRQV�RI�SHRSOH�LQ�RUGHU�WR�
SURGXFH�VRPH�FKDQJH�LQ�WKHLU�OLYHV��6HUPRQV�VRXJKW�LQWHOOHFWXDO�FRQYLFWLRQ���7HVWLPRQLHV�UHFRXQW�
HG�*RG¶V�VDYLQJ�ZRUN��3UD\HUV�LPSORUHG�*RG¶V�PHUF\��([KRUWDWLRQV�PLJKW�KDYH�EUXVKHG�DJDLQVW�DOO�
WKHVH�RWKHU�JHQUHV��EXW�DW�WKHLU�FRUH�WKH\�WULHG�WR�PHOW�KHDUWV�DQG�FKDQJH�OLYHV��(\HZLWQHVVHV�WR�WKH�
*UHDW�5HYLYDO�XVHG�WKH�WHUP�FRQVLVWHQWO\��FRQ¿GHQWO\��DQG�ZLWKRXW�H[SODQDWLRQ��7KH�FURZGV�ZKR�
JDWKHUHG�NQHZ�ZKDW�DQ�H[KRUWDWLRQ�ZDV��DQG�WKH\�UHVSHFWHG�LWV�DXWKRULW\���

([KRUWDWLRQ�KDG�DXWKRULW\�DV�D�UKHWRULFDO�IRUP�LQ�SDUW�EHFDXVH�RUGDLQHG�PLQLVWHUV�PDGH�XVH�
RI�LW��0F*UHDG\�H[KRUWHG�IURP�WKH�SXOSLW��IROORZLQJ�KLV�FDUHIXOO\�ZULWWHQ�ROG�VW\OH�VHUPRQV�ZLWK�
H[WHQGHG�XQVFULSWHG�H[KRUWDWLRQV��3UHVE\WHULDQV�RIWHQ�KHDUG�DQ�H[KRUWDWLRQ�DW�WKH�WDEOH�ULJKW�DIWHU�
WKH�³DFWLRQ�VHUPRQ´�DQG� ULJKW�EHIRUH� WKH\� UHFHLYHG�FRPPXQLRQ��7KH�H[KRUWDWLRQ�FDUULHG� ORZHU�
H[SHFWDWLRQV�IRU�IRUPDOLW\��DQG�WKHVH�H[SHFWDWLRQV�DOORZHG�LW�WR�JURZ�OHJV�DQG�ZDON�DURXQG�DW�FDPS�
PHHWLQJV��:KLOH�/\OH�SUHDFKHG�SXOSLW�VHUPRQV�IURP�³ZHOO�GLJHVWHG�VNHOHWRQV�´�KH�DOORZHG�KLPVHOI�
WR�H[KRUW�H[WHPSRUDQHRXVO\�DV�KH�ZDONHG�WKH�JURXQGV��0LQLVWHUV�DXWKRUL]HG�WKH�H[KRUWDWLRQ�DV�D�
JHQUH�¿W�IRU�PXOWLSOH�VHWWLQJV���

/D\SHUVRQV�KDG�EHHQ�PDNLQJ�WKH�H[KRUWDWLRQ�WKHLU�RZQ�IRU�VHYHUDO�GHFDGHV�EHIRUH�WKH�*UHDW�
5HYLYDO��/D\�H[KRUWHUV�HQFRXUDJHG�E\�-DPHV�'DYHQSRUW�URLOHG�1HZ�(QJODQG�LQ�WKH�����V��%RVWRQ�
SUHDFKHU�&KDUOHV�&KDXQF\�FRPSODLQHG�WKDW�³0HQ�RI�DOO�2FFXSDWLRQV´�DQG�HYHQ�³\RXQJ�3HUVRQV��
VRPHWLPHV�/DGV��RU�UDWKHU�%R\V��1D\��:RPHQ�DQG�*LUOV��\HD��1HJURHV��KDYH�WDNHQ�XSRQ�WKHP�WKH�
%XVLQHVV�RI�3UHDFKHUV�´����7KH�0HWKRGLVW�FODVV�V\VWHP�SURYLGHG�D�FRQWUROOHG�DWPRVSKHUH��EXW�LW�
DOVR�HQFRXUDJHG�OHDGHUV�IURP�ORZHU�VRFLDO�VWUDWD�WR�H[KRUW��%\�WKH�WLPH�RI�&DQH�5LGJH��OD\�H[KRUWD�
WLRQ�ZDV�D�YHQHUDEOH�SUDFWLFH�WKDW�FRXOG�ULYDO�WKH�SUHDFKLQJ�RI�UHJXODU�PLQLVWHUV��/\OH�ZURWH�ZLWK�
VRPH�FRQVWHUQDWLRQ�KRZ�WKH�SHRSOH�DW�D�/H[LQJWRQ�PHHWLQJ�VWUHDPHG�DZD\�IURP�KLV�VHUPRQ�WR�KHDU�
³D�FODVV�OHDGHU�RQH�0XUSK\�H[KRUW�´��

([KRUWDWLRQ�E\�OD\�SHRSOH�H[SDQGHG�H[SRQHQWLDOO\�DW�FDPS�PHHWLQJV�DV�VRPH�NLQG�RI�H[KRUWD�
WLRQ�EHFDPH��LQ�'DYLGVRQ·V�ZRUGV��D�´JHQHUDOO\�H[SHFWHGµ�SDUW�RI�WKH�IDOOLQJ�H[HUFLVH��2QH�H\HZLW�
QHVV�QRWHG�KRZ�SHRSOH�IHOO�LQ�YDULRXV�ZD\V�EXW�́ DOO��ZKHQ�WKH\�REWDLQ�UHOLHI��EUHDN�IRUWK�LQWR�VKRXWV�
RU�SUDLVH�DQG� WKDQNV� WR�*RG��0DQ\��DIWHU� WKHLU� VKRXWV�RI�SUDLVH�� WXUQ��DQG�DGGUHVV� WKHLU� IHOORZ�
VLQQHUV�LQ�WKH�PRVW�SDWKHWLF�DQG�WHQGHU�PDQQHU��WR�FRPH�WR�-HVXV��WR�IRUVDNH�WKHLU�VLQV��	F�µ���7KLV�
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JHQHUDO�SDWWHUQ�FRXOG�UHVXOW�LQ�KXQGUHGV�RI�SHRSOH�H[KRUWLQJ�DW�RQFH����2QFH�H[KRUWDWLRQ�EHFDPH�
DQ�H[SHFWHG�SDUW�RI�WKH�SUDFWLFH�RI�IDOOLQJ��FKLOGUHQ�ZKR�IHOO�FRXOG�EHFRPH�DXWKRUL]HG�DV�H[KRUWHUV��

&KLOGUHQ�FRXOG�DQG�GLG� IDOO� LQWR�SHULRGV�RI�JULHI� DQG�DQ[LHW\� IRU� WKHLU� VLQV��5HYLYDO�EHOLHIV�
LQVLVWHG�WKDW�DOO�KDG�VLQQHG�DQG�IDOOHQ�VKRUW�RI�WKH�JORU\�RI�*RG��DQG�FKLOGUHQ�ZHUH�QR�H[FHSWLRQ��
5HFRXQWLQJ�D�PHHWLQJ�DW�5HG�5LYHU�LQ�-XQH�RI�������0F*UHDG\�GHVFULEHG�´OLWWOH�ER\V�DQG�JLUOV�
RI�QLQH��WHQ��DQG�WZHOYH�\HDUV�RI�DJH��DQG�VRPH�\RXQJHU��O\LQJ�SURVWUDWH�RQ�WKH�JURXQG��ZHHSLQJ��
SUD\LQJ��DQG�FU\LQJ�RXW�IRU�PHUF\��OLNH�FRQGHPQHG�FULPLQDOV�DW�WKH�SODFH�RI�H[HFXWLRQ��DQG�WKDW�
LQ�WKH�SUHVHQFH�RI�D�PXOWLWXGH�µ�/DWHU�FKLOGUHQ�ZRXOG�EH�DXWKRUL]HG�E\�SUHVXPSWLRQV�RI�WKHLU�LQ�
QRFHQFH��EXW�FKLOG�H[KRUWHUV�LQ�WKH�*UHDW�5HYLYDO�ZHUH�DXWKRUL]HG�DW�OHDVW�LQ�SDUW�E\�GLVSOD\LQJ�
KHDUWIHOW�FRQYLFWLRQ�RI�WKHLU�VLQ�

$IWHU�ZKDW�FRXOG�EH�KRXUV�RU�HYHQ�GD\V�RI�ZULWKLQJ�DQG�ZHHSLQJ��FKLOG�H[KRUWHUV��OLNH�WKHLU�
DGXOW�FRXQWHUSDUWV��W\SLFDOO\�H[SHULHQFHG�VRPHWKLQJ�WKH\�GHVFULEHG�DV�DQ�DVVXUDQFH�RI�*RG·V�ZLOO�
LQJQHVV�WR�IRUJLYH�DQG�&KULVW·V�VXIÀFLHQF\�WR�VDYH��7KH\�WKHQ�URVH��RIWHQ�VWLOO�ZHHSLQJ��WR�ZDUQ�
RWKHU�VLQQHUV�RI�GDQJHU�DQG�FDOO�WKHP�WR�&KULVW��7KH\�VSRNH�RI�WKH�WHUURU�RI�VLQ�DQG�WKH�VZHHW�ORYH�
RI�&KULVW��7KH\�VSRNH�LQ�VKRUW��HFVWDWLF��UHSHWLWLYH�SKUDVHV��RIWHQ�SXQFWXDWHG�ZLWK�LQWHUMHFWLRQV��OLNH�
WKH�VSHHFK�RI�WKLV�JLUO�UHPHPEHUHG�E\�0F*UHDG\��´2��LI�\RX�EXW�VDZ�WKDW�LQ�&KULVW�ZKLFK�,�VHH�µ�
VKH�VDLG��´2��LI�\RX�EXW�VDZ�KLV�IXOOQHVV�DQG�ZLOOLQJQHVV��\RX�ZRXOG�FRPH�WR�KLP�µ����:KHQ�FKLO�
GUHQ�WRRN�XS�WKH�SUDFWLFH�RI�H[KRUWDWLRQ��DGXOWV�UHFRJQL]HG�LW�IRU�ZKDW�LW�ZDV��7KH\�UHVSRQGHG�LQ�D�
YDULHW\�RI�ZD\V³VRPH�IHOO�LQ�FRQYLFWLRQ��RWKHUV�VFRIIHG��DQG�VWLOO�RWKHUV�MXVW�VWRRG�E\��+RZHYHU�
DGXOWV�UHVSRQGHG��WKH\�UHFRJQL]HG�ZKDW�WKH�FKLOGUHQ�ZHUH�GRLQJ��7KH\�ZHUH�H[KRUWLQJ�

5HFRJQLWLRQ� RI� WKH� IRUP�JDYH� FKLOG� H[KRUWHUV� DXWKRULW\� WR� H[KRUW�ZLWKLQ� WKHLU� IDPLOLHV� DQG�
DFURVV�IDPLO\�OLQHV��RIWHQ��EXW�QRW�DOZD\V��LQ�ZD\V�WKDW�XSVHW�H[SHFWHG�KLHUDUFKLHV��0F*UHDG\�WROG�
RI�D�WZHOYH�\HDU�ROG�JLUO�ZKR�ZDUQHG�KHU�IDWKHU�WR�UHSHQW��$W�WKDW�VDPH�PHHWLQJ��DQ�HYHQ�\RXQJHU�
JLUO�ZDUQHG�KHU�XQFRQYHUWHG�VLVWHU��D�PDUULHG�ZRPDQ��LQ�VWDUN�ODQJXDJH�EHIRUH�WXUQLQJ�WR�KHU�OLWWOH�
EURWKHU��%XW�FKLOGUHQ�GLG�QRW�OLPLW�WKHLU�H[KRUWDWLRQV�WR�IDPLO\�PHPEHUV��&KLOGUHQ�´LQ�WKH�6SLULWµ�
KDG�HYHQ�PRUH�IUHHGRP�WR�UDQJH�EH\RQG�KRXVHKROG�ERXQGDULHV�WKDQ�XVXDO��6RPHWLPHV�FKLOGUHQ�DG�
GUHVVHG�RWKHU�FKLOGUHQ�VSHFLÀFDOO\��DV�GLG�WKH�QLQH��RU�WHQ�\HDU�ROG�JLUOV�0F1HPDU�UHPHPEHUHG�DW�
)OHPLQJEXVK��%XW�FKLOGUHQ�DOVR�UHJXODUO\�DGGUHVVHG�ODUJH�FURZGV�RI�DGXOWV�QRW�RI�WKHLU�KRXVHKROGV��
7KRVH�DGGUHVVHV�FRXOG�EH�VKDUS��DV�WKLV�H\HZLWQHVV�WR�&DQH�5LGJH�UHPHPEHUHG�

2QH�OLWWOH�JLUO��DERXW�QLQH�\HDUV�RI�DJH��ZDV�SXW�RQ�D�PDQ¶V�VKRXOGHU��DQG�
GHOLYHUHG��,�WKLQN��D�ERG\�RI�GLYLQLW\��DW�OHQJWK��ZKHQ�H[KDXVWHG��VKH�VDQN�EDFN�
XSRQ�KHU�XSKROGHU��XSRQ�ZKLFK�D�PDQ�ZKR�VWRRG�QHDU��DIIHFWLQJO\�VDLG��³3RRU�
WKLQJ��VHW�KHU�GRZQ�´�6KH�UHSOLHG��³'RQ¶W�FDOO�PH�SRRU��,�KDYH�&KULVW�IRU�P\�
%URWKHU��*RG�IRU�P\�)DWKHU��DQG�DP�DQ�KHLU�WR�D�NLQJGRP�´��

&KLOGUHQ�VSRNH�WR�IDPLO\�PHPEHUV�DQG�VWUDQJHUV��DGXOWV�DQG�FKLOGUHQ�DOLNH��(YHQ�ZKHQ�WKH\�DG�
GUHVVHG�RWKHU�FKLOGUHQ�RU�PHPEHUV�RI�WKHLU�KRXVHKROG��WKH\�RIWHQ�GLG�VR�LQ�WKH�RSHQ�VSDFH�RI�WKH�
FDPS�PHHWLQJ��7KH�FKLOGUHQ�VSRNH��DV�&RORQHO�5REHUW�3DWWHUVRQ�UHPHPEHUHG��´SXEOLFO\�µ����
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,Q� IDOOLQJ��ZHHSLQJ�� DSSHDOLQJ� WR� HPRWLRQV�� UHSHDWLQJ� VKRUW� SKUDVHV�� DQG� VSHDNLQJ�SXEOLFO\��
FKLOGUHQ�GLG�QRW�LQYHQW�VRPH�QHZ�SUDFWLFH��7KH\�VLPSO\�WRRN�XS�D�KLJKO\�HVWHHPHG�SUDFWLFH�WKDW�
FDPH�WR�EH�H[SHFWHG�RI� WKHP�DQG�H[HUFLVHG�LW� LQ�VSDFHV�QHZO\�RSHQHG�WR� WKHP��&KLOGUHQ�FRXOG�
OHDUQ�D�SUDFWLFDO�PDVWHU\�RI�H[KRUWDWLRQ�LQ�D�KRVW�RI�ZD\V��7KH�H[KRUWDWLRQV�RI�RWKHUV��FKLOGUHQ�DQG�
DGXOWV��OD\�IRON�DQG�FOHUJ\��RIIHUHG�SRZHUIXO�H[HPSODUV��5HDG�IURP�WKH�SXOSLW��QDUUDWLYHV�OLNH�WKDW�
RI�0F*UHDG\�SURYLGHG�D�NLQG�RI�DXWKRUL]HG�OLEUHWWR�FRPSOHWH�ZLWK�ZRUGV�WR�VSHDN�DQG�DFWLRQV�WR�
SHUIRUP��%XW�FKLOGUHQ�GLG�QRW�MXVW�UHSHDW�H[LVWLQJ�IRUPV�RI�H[KRUWDWLRQ��7KH�YDULHW\�RI�GHWDLOV³D�
GURSSHG�KDQGNHUFKLHI��DUPV�ZUDSSHG�DURXQG�D�IDWKHU·V�QHFN��D�VSRQWDQHRXV�UHEXNH�RI�RQH�ZKR�
GDUHG�WR�FDOO�WKH�H[KRUWHU�SRRU³UHYHDO�FKLOGUHQ·V�LPSURYLVDWLRQV�XSRQ�D�IRUP�WKDW�ZDV�ERWK�UHJX�
ODU�DQG�UHJXODWHG����

&KLOG�H[KRUWHUV�DGDSWHG� UHFRJQL]HG� IRUPV� WR� WDON� OLNH� OLWWOH�DGXOWV��7KDW�DGXOW�OLNH�EHKDYLRU�
SOD\HG�DQ�HVVHQWLDO�SDUW� LQ� WKHLU� DXWKRULW\��([KRUWDWLRQ�E\�FKLOGUHQ�DPD]HG�SHRSOH�QRW�EHFDXVH�
WKH\�EHOLHYHG�FKLOGUHQ�KDG�VXFK�SXULW\�WKH\�ZRXOG�QRW�IHLJQ�LQVSLUDWLRQ��EXW�EHFDXVH�WKH\�EHOLHYHG�
FKLOGUHQ�KDG�VXFK�LQFDSDFLW\�WKH\�FRXOG�QRW�IHLJQ�LQVSLUDWLRQ����7KH�DXWKRULW\�RI�WKH�FKLOG�H[KRUW�
HUV�UHVWHG�QRW�LQ�WKHLU�LQWHQVLÀFDWLRQ�RI�VRPH�YLUWXH�SDUWLFXODU�WR�FKLOGKRRG��EXW�LQ�WKHLU�HYLGHQW�
WUDQVFHQGHQFH�RI�WKH�OLPLWV�RI�FKLOGKRRG����&KLOG�H[KRUWHUV�VHHPHG�D�ZRQGHU�EHFDXVH�WKH�FKLOGUHQ�
VRXQGHG�OLNH�DGXOWV��0F*UHDG\�PDGH�WKLV�FOHDU�ZKHQ�KH�GHVFULEHG�WKH�´VFHQH�RI�ZRQGHUµ�RI�´GHDU�
\RXQJ�FUHDWXUHV��OLWWOH�ER\V�DQG�JLUOVµ�H[SRXQGLQJ�XSRQ�WKH�SODQ�RI�VDOYDWLRQ�DQG�VSHDNLQJ�LQ�WKH�
ODQJXDJH�RI�VFULSWXUH��´,�IHOW�PRUWLÀHG�DQG�PHDQ�EHIRUH�WKHP�µ�KH�FRQFOXGHG��´7KH\�VSRNH�XSRQ�
WKH�VXEMHFWV�EH\RQG�ZKDW�,�FRXOG�KDYH�GRQH��$Q�HYLGHQW�GHPRQVWUDWLRQ�WKDW��RXW�RI�WKH�PRXWKV�RI�
EDEHV�DQG�VXFNOLQJV�WKH�/RUG�FDQ�SHUIHFW�SUDLVH�µ���0F*UHDG\�H[SOLFLWO\�FRPSDUHG�WKH�\RXQJ�H[�
KRUWHUV�WR�KLPVHOI��7KH�FRPSDULVRQ�PDGH�VHQVH�EHFDXVH�KH�DQG�WKH�FKLOGUHQ�ZHUH�HQJDJHG�LQ�WKH�
VDPH�NLQG�RI�WKLQJ��7KH\�ERWK�H[KRUWHG��DQG�LQ�VLPLODU�VW\OHV��7KH�ZRQGHU�ZDV�QRW�WKDW�WKH�FKLOGUHQ�
GLG�VRPHWKLQJ�HQWLUHO\�GLIIHUHQW��EXW�WKDW�WKH\�GLG�D�IDPLOLDU�DGXOW�WKLQJ�VR�ZHOO�

:KDW�5HYLYDO�0DGH�RI�&KLOGUHQ

2QH�PHDVXUH�RI�WKH�LPSRUWDQFH�RI�FKLOG�H[KRUWHUV�FRPHV�LQ�WKH�ZLGH�DJUHHPHQW�LQ�GHVFULSWLRQV�
RI� WKHP��(YHU\� VXVWDLQHG� DQG�PDQ\� VKRUWHU� H\HZLWQHVV� DFFRXQWV�PHQWLRQHG� FKLOG� H[KRUWHUV� DV�
LPSRUWDQW�DFWRUV�LQ�WKH�.HQWXFN\�UHYLYDOV��$FFRXQWV�IURP�SHRSOH�ZLWK�PDQ\�GLIIHUHQW�DWWLWXGHV�WR�
ZDUGV�UHYLYDO�VKRZHG�UHPDUNDEOH�FRKHUHQFH�LQ�GHVFULELQJ�WKH�EDVLF�SKHQRPHQRQ�RI�FKLOGUHQ�IDOO�
LQJ�LQ�FRQYLFWLRQ�RI�VLQ�DQG�ULVLQJ�WR�H[KRUW�IULHQGV��IDPLO\��DQG�HYHQ�JUHDW�FURZGV�ZLWK�SDVVLRQDWH�
SOHDV�WR�FRPH�WR�&KULVW��7KLV�DJUHHPHQW�LQ�EDVLF�GHVFULSWLRQ�RQO\�EULQJV�LQWR�VKDUSHU�UHOLHI�WKH�GHHS�
GLIIHUHQFHV�LQ�LQWHUSUHWDWLRQ��'LIIHUHQW�DXWKRUV�DVVLJQHG�WKH�FKLOGUHQ�GLIIHUHQW�OHYHOV�RI�FHQWUDOLW\��
XVHG�GLIIHUHQW�OLWHUDU\�VW\OHV�LQ�GHVFULELQJ�WKHP��DQG�DFFRXQWHG�IRU�WKHLU�VSHHFK�LQ�GLIIHUHQW�ZD\V�

:KLOH�WKH�DJH�RI�H[KRUWHUV�ZDV�DW�LVVXH��WKH�DJHV�RI�WKH�DXWKRUV�FDQQRW�DFFRXQW�IRU�WKHLU�YLHZV�
RI�H[KRUWDWLRQ�E\�FKLOGUHQ��3HRSOH�RI�DOO�JHQHUDWLRQV�ERWK�VXSSRUWHG�DQG�RSSRVHG�FKLOG�H[KRUWHUV��
:KLOH�WKH�\RXQJHU�PLQLVWHUV�ZKR�FDPH�WR�.HQWXFN\�LQ�WKH�����V�ZHUH�PRUH�OLNHO\�WKDQ�PLQLVWHUV�
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RI�´)DWKHUµ�'DYLG�5LFH·V�JHQHUDWLRQ�WR�HQFRXUDJH�H[KRUWDWLRQ�E\�FKLOGUHQ��WKH�\RXQJHU�JHQHUDWLRQ�
DOVR�LQFOXGHG�FULWLFDO�REVHUYHUV�OLNH�-RKQ�/\OH�DQG�-DPHV�%O\WKH��(YHQ�DV�VRPH�\RXQJHU�FOHUJ\�
FULWLFL]HG�FKLOG�H[KRUWHUV��VRPH�ROGHU�FOHUJ\�GHIHQGHG�WKHP��-DPHV�0F*UHDG\��IRU�LQVWDQFH��ZDV�
ROGHU� WKDQ�PDQ\�RI�KLV�RSSRQHQWV��'LIIHUHQFHV�ZLWKLQ�JHQHUDWLRQV�H[WHQGHG�EH\RQG� WKH�FOHUJ\��
6RPH�RI�WKH�PRVW�DFWLYH�ERRVWHUV�RI�FKLOG�H[KRUWHUV�ZHUH�DGXOW�OD\SHUVRQV��DQG�VRPH�RI�WKHLU�PRVW�
YLROHQW�RSSRQHQWV�ZHUH�RWKHU�FKLOGUHQ��

7KHUH� LV� D� FRUUHODWLRQ�� KRZHYHU�� EHWZHHQ� WKH� GHSLFWLRQ� RI� FKLOG� H[KRUWHUV� DQG� WKH� DXWKRU·V�
JHQHUDO�DWWLWXGH�WRZDUGV�UHYLYDO��3HRSOH�FRPPLWWHG�WR�UHYLYDO�WHQGHG�WR�SD\�VSHFLDO�DWWHQWLRQ�WR�
FKLOG�H[KRUWHUV��-DPHV�0F*UHDG\�SDFNHG�KLV�6KRUW�1DUUDWLYH�IXOO�RI�GHWDLOHG�DFFRXQWV�RI�FKLOGUHQ�
VSHDNLQJ�ZLWK�SRZHU��+LV�QDUUDWLYH�VORZHG�GRZQ�ZLWK�HDFK�RI�WKHVH�VWRULHV��OLQJHULQJ�WR�TXRWH�WKH�
\RXQJ�H[KRUWHUV�DW�OHQJWK�DQG�ODYLVKLQJ�DWWHQWLRQ�RQ�WKHP�WKDW�VWRRG�LQ�VKDUS�FRQWUDVW�WR�KLV�VSDUH�
UHIHUHQFHV� WR�FOHUJ\��&RQVLGHU�0F*UHDG\·V�TXRWDWLRQ�RI� WKH�H[KRUWDWLRQ�E\�D�´OLWWOH�JLUOµ�DW� WKH�
*DVSHU�5LYHU�VDFUDPHQW�RQ�WKH�IRXUWK�6DEEDWK�RI�-XO\������

´2��,�NQRZ��,�NQRZ�KH�LV�ZLOOLQJ��KH�LV�ZLOOLQJ����+H�LV�FRPH��KH�LV�FRPH��2��ZKDW�D�JORULRXV�
&KULVW��ZKDW�D�VZHHW�&KULVW��ZKDW�D�ORYHO\�&KULVW��ZKDW�D�SUHFLRXV�&KULVW�KH�LV��2��ZKDW�
D�EHDXW\�,�FDQ�VHH�LQ�KLP��:KDW�D�JORU\�,�VHH�LQ�KLP��2��:KDW�D�IXOQHVV��ZKDW�DQ�LQÀQLWH�
IXOQHVV�,�VHH�LQ�&KULVW��2��WKHUH�LV�D�IXOQHVV�LQ�KLP�IRU�DOO�WKH�ZRUOG��LI�WKH\�FRXOG�EXW�VHH�
LW�� LI� WKH\�ZRXOG� EXW� FRPH�µ�6KH� WKHQ�� WXUQLQJ� WR�&KULVWOHVV� VLQQHUV�� DGGUHVVHG� WKHP� LQ�
ODQJXDJH�ZKLFK�*RG�DORQH�PXVW�KDYH�SXW�LQ�KHU�PRXWK��ZKLFK�ZDV�VXIÀFLHQW�WR�PRYH�WKH�
KDUGHVW�KHDUWV���

0F*UHDG\�GLG�QRW�MXVW�WHOO�KLV�UHDGHUV�WKDW�D�OLWWOH�JLUO�VSRNH��+H�SUHVHQWHG�ZKDW�DSSHDUHG�WR�EH�D�
OLWHUDO�WUDQVFULSWLRQ�RI�KHU�ZRUGV�DQG�DGGHG�KLV�RZQ�WHVWLPRQ\�WR�WKHLU�KHDYHQO\�RULJLQ�DQG�HDUWKO\�
HIÀFDF\��+H�WROG�VLPLODUO\�HODERUDWH�DFFRXQWV�RI�FKLOG�H[KRUWDWLRQ�DW�ÀYH�RWKHU�FDPS�PHHWLQJV�

2WKHU�HDUO\�DFFRXQWV�E\�OHDGHUV�RI�WKH�UHYLYDO�IROORZHG�D�VLPLODU�SDWWHUQ��5LFKDUG�0F1HPDU��
ZKR�SDVVHG�RQ�WKH�VWRU\�RI�WKH�KDQGNHUFKLHI�GURSSLQJ�ER\�H[KRUWHU��UHPHPEHUHG�WKH�VDFUDPHQW�
QHDU�)OHPLQJEXVK�RQ�WKH�ODVW�6DEEDWK�RI������LQ�WKLV�ZD\�

%XW�ZKDW�ZDV�WKH�PRVW�VROHPQ�DQG�VWULNLQJ��ZDV�WKH�FDVH�RI�WZR�OLWWOH�JLUOV��ZKR��LQ�WKH�
WLPH�RI�PHHWLQJ��FULHG�RXW�LQ�JUHDW�GLVWUHVV��7KH\�ERWK�FRQWLQXHG�IRU�VRPH�WLPH�SUD\LQJ�
DQG�FU\LQJ�IRU�PHUF\��WLOO�RQH�RI�WKHP�UHFHLYHG�D�FRPIRUWDEOH�KRSH��DQG�WKHQ�WXUQLQJ�WR�
WKH�RWKHU��FULHG�RXW��´2K��\RX�OLWWOH�VLQQHU��FRPH�WR�&KULVW��WDNH�KROG�RI�KLV�SURPLVH��WUXVW�
LQ�KLP��KH�LV�DEOH�WR�VDYH�WR�WKH�XWWHUPRVW��2K��,�KDYH�IRXQG�SHDFH�LQ�P\�VRXO��2K��WKH�
SUHFLRXV�6DYLRXU��FRPH�MXVW�DV�\RX�DUH��KH�ZLOO�WDNH�DZD\�WKH�VWRQ\�KHDUW�DQG�JLYH�\RX�D�
KHDUW�RI�ÁHVK��\RX�FDQ·W�PDNH�\RXUVHOI�DQ\�EHWWHU��MXVW�JLYH�XS�\RXU�KHDUW�WR�&KULVW�QRZ��
�<RX� DUH� QRW� D� JUHDWHU� VLQQHU� WKDQ�PH��<RX� QHHG� QRW�ZDLW� DQRWKHU�PRPHQW�µ�7KXV� VKH�
FRQWLQXHG�H[KRUWLQJ��XQWLO�KHU�OLWWOH�FRPSDQLRQ�UHFHLYHG�D�UD\�IURP�KHDYHQ�WKDW�SURGXFHG�
D�VXGGHQ�DQG�VHQVLEOH�FKDQJH�� WKHQ�ULVLQJ�ZLWK�KHU� LQ�KHU�DUPV��VKH�FULHG�RXW� LQ�D�PRVW�
DIIHFWLQJ�PDQQHU��´2K��KHUH�LV�DQRWKHU�VWDU�RI�OLJKW�µ�7KHVH�FKLOGUHQ�ZHUH�SHUKDSV�QLQH�RU�
WHQ�\HDUV�ROG���

/LNH�0F*UHDG\��0F1HPDU�PDGH�WKH�VWRU\�RI�FKLOG�H[KRUWHUV�D�OLWWOH�GUDPDWLF�XQLW�DQG�TXRWHG�WKH�
JLUOV�GLUHFWO\�DQG�H[WHQVLYHO\��(OVHZKHUH�LQ�KLV�DFFRXQW��0F1HPDU�FLWHG�D�OHWWHU�IURP�D�´3�+�µ�LQ�
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&DQH�5LGJH�WR�D�´-�0�&�µ�GDWHG�-DQXDU\������WKDW�VHUYHG�WR�VXPPDUL]H�WKH�UHYLYDO�IRU�KLP��´&KLO�
GUHQ�DQG�DOO�VHHP�WR�EH�HQJDJHG��EXW�WKH�FKLOGUHQ�DUH�PRVW�DFWLYH�LQ�WKH�ZRUN��:KHQ�WKH\�VSHDN��LW�
DSSHDUV�WKDW�WKH�/RUG�VHQGV�KLV�6SLULW��WR�DFFRPSDQ\�LW�ZLWK�SRZHU�WR�WKH�KHDUWV�RI�VLQQHUV�µ��

0RUH�ZDU\�SDUWLFLSDQWV�LQ�WKH�UHYLYDO�DOVR�PHQWLRQHG�FKLOGUHQ�SURPLQHQWO\�EXW�WKHQ�SRUWUD\HG�
WKH�FKLOGUHQ·V�DFWLRQV�LQ�YHU\�GLIIHUHQW�ZD\V��7KH�5HYHUHQG�-RKQ�(YDQV�)LQOH\�RI�0DVRQ�&RXQW\�
VXSSRUWHG�WKH�UHYLYDO�OHVV�ZKROHKHDUWHGO\�WKDQ�0F*UHDG\��0F1HPDU�DQG�3DWWHUVRQ��EXW�KH�JDYH�
DQ�HYHQ�ORQJHU�DQG�PRUH�GHWDLOHG�DFFRXQW�RI�FKLOG�H[KRUWDWLRQ�ZLWK�WKH�VWRU\�RI�\RXQJ�'DYLV�0F�
&RUNOH��0F&RUNOH��´D�ODG�RI�HLJKW�RU�QLQH�\HDUV�RI�DJH�µ�ZHQW�WR�D�VDFUDPHQW�´VRPH�GLVWDQFH�IURP�
KLV�IDWKHU·V�KRXVH�µ�+H�JRW�UHOLJLRQ��DQG�ZKHQ�KH�UHWXUQHG�WR�KLV�KRPH�WKH�QHZO\�SLRXV�ER\�LPPH�
GLDWHO\�VHW�DERXW�KLV�FKRUHV��$�IULHQG�MRLQHG�KLP��DQG�0F&RUNOH�WROG�WKH�IULHQG�WKDW�KH�ZDV�UHVROYHG�
WR�OLYH�D�&KULVWLDQ�OLIH�DQG�WKDW�LI�WKH�IULHQG�GLG�QRW�DOWHU�KLV�FRXUVH�RI�OLIH�´ZH�PXVW�EUHDN�RII�RXU�
DFTXDLQWDQFH��IRU�,�DP�GHWHUPLQHG�WR�VHUYH�WKH�/RUG�µ�7KH�ER\�ZDV�JUHDWO\�GLVWXUEHG��DQG�UHWXUQHG�
KRPH�LQ�VLOHQFH��$IWHU�VRPH�WLPH�RI�ZRUU\LQJ�KLV�SDUHQWV��KH�DVNHG�WKHP�WR�VHQG�IRU�0F&RUNOH��
7KH�WZR�ER\V�PHW�SULYDWHO\�DQG�HPHUJHG�´WDONLQJ�LQ�UDSWXURXV�ODQJXDJH��RI�UHGHHPLQJ�ORYH��7KHLU�
]HDO�DQG�FU\LQJ�JUHDWO\�DIIHFWHG�DOO�SUHVHQW�µ�7KH�SDUHQWV�FDOOHG�IRU�WKH�QHLJKERUV�WR�JLYH�WKDQNV�IRU�
WKLV�ZRQGHU�EXW�VHTXHVWHUHG�WKH�ER\V�LQ�D�EDFN�URRP�´WR�SUHYHQW�DQ\�GLVRUGHU�LQ�GHYRWLRQ�E\�WKH�
FU\LQJ�RI�WKH�ER\V�µ�7KH�JXHVWV�GHPDQGHG�WR�VHH�WKH�ER\V��ZKR�WKHQ�´VLPSO\�UHODWHG�WR�WKHP��ZLWK�
WHDUV�RI�MR\��ZKDW�*RG�KDG�GRQH�IRU�WKHLU�VRXOV�µ�

:ULWLQJ�VRPH�WLPH�EHIRUH�������)LQOH\�VKDUHG�WKH�GUDPDWLF�VW\OH�RI�0F*UHDG\�DQG�0F1HPDU��
+H�WROG�KLV�VWRU\�DW�HYHQ�JUHDWHU� OHQJWK��SDXVLQJ�WR�PHQWLRQ�IDFWXDO�GHWDLOV� WKDW�ZRXOG�UHDVVXUH�
PRGHUDWHV�WKDW�WKH�ZRUN�ZDV�GHFHQW��RUGHUO\��DQG�RI�*RG��0F&RUNOH�GLG�KLV�FKRUHV��FRQYHUWHG�QRW�
DGXOWV�EXW�DQRWKHU�FKLOG��DQG�H[KRUWHG�ZLWKLQ�WKH�SULYDWH�VSDFH�RI�KRPHV�DQG�LQ�UHVSRQVH�WR�SD�
UHQWDO�GLUHFWLRQ��,Q�DOO�WKLV�GHWDLO��)LQOH\�JDYH�QR�TXRWDWLRQ�RI�ZKDW�WKH�ER\�VDLG��)LQOH\�SUHVHQWHG�
DGXOWV�DV�FDUHIXOO\�RUGHULQJ�WKH�ER\·V�H[KRUWDWLRQ�E\�NHHSLQJ�KLP�LQ�D�EDFN�URRP��DQG�)LQOH\�KLP�
VHOI�UHJXODWHG�WKH�SUHVHQWDWLRQ�RI�0F&RUNOH·V�H[KRUWDWLRQ�E\�VSHDNLQJ�RI�LW�ZLWKRXW�GLUHFW�TXRWD�
WLRQ��)LQOH\·V�FKLOG�H[KRUWHU�ZDV�FRQWDLQHG�ZLWKLQ�H[LVWLQJ�VWUXFWXUHV�RI�KRPH�DQG�FKXUFK��PRUDOLW\�
DQG�SLHW\�

7KH�VREHU��VWHDG\�3UHVE\WHULDQ�PLQLVWHU�-RKQ�/\OH�YLHZHG�WKH�UHYLYDO�HYHQ�PRUH�ZDULO\�WKDQ�
GLG�)LQOH\��/\OH�ZHOFRPHG�WKH�UHQHZDO�RI�UHOLJLRQ�KH�VDZ��DQG�ZKLOH�KH�WKRXJKW�´6WRQH·V�SHRSOH�
ZHUH�ZLOG�	�GLVRUGHUO\�µ�KH�FRQFHGHG�WKDW�́ DV�UHOLJLRQ�VHHPV�WR�EH�GXOO�LQ�P\�ERXQGV�,�ZRXOG�SURE�
DEO\�UDWKHU�ZLVK�WKHP�WR�EH�OLYHO\�	�ZLOG�	�GLVRUGHUO\�WKDQ�FROG�	�XQDQLPDWHG�µ�7KH�´H[HUFLVHVµ�
DFFRPSDQ\LQJ�WKLV�UHYLYDO�IDVFLQDWHG�/\OH��EXW�WKH\�DOVR�ZRUULHG�KLP��+H�SUHDFKHG�DQG�H[KRUWHG�
DW�FDPS�PHHWLQJV��EXW�RIWHQ�KLV�WRSLF�ZDV�WKH�QHHG�IRU�WKH�NLQG�RI�UHVWUDLQW�KLV�RZQ�SUHDFKLQJ�GHP�
RQVWUDWHG��0F1HPDU·V�´XQLQWHOOLJLEOHµ�H[XEHUDQFH�GLVJXVWHG�KLP��/\OH·V�DPELYDOHQFH�OHG�KLP�WR�
NHHS�D�GLDU\�RI�SUHFLVH�REVHUYDWLRQV�RI�WKH�UHYLYDO��+H�SDLG�VSHFLDO�DWWHQWLRQ�WR�WKH�QDPHV�RI�WKRVH�
ZKR�HQJDJHG�LQ�UHYLYDO�H[HUFLVHV��LQ�SDUW�EHFDXVH�KH�ZDQWHG�WR�NHHS�WUDFN�RI�KRZ�WKH\�SHUVHYHUHG�
LQ�WKH�IDLWK�DQG�VR�WHVW�WKH�UHYLYDO�DV�D�ZKROH���

/\OH�UHJXODUO\�UHFRUGHG�LQ�KLV�GLDU\�KRZ�FKLOGUHQ�IHOO�DQG�H[KRUWHG��EXW�KH�JDYH�FKLOGUHQ�QR�
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VSHFLDO�SURPLQHQFH�LQ�KLV�DFFRXQW��&KLOGUHQ�ZHUH�MXVW�D�IHZ�DPRQJ�WKH�PDQ\�LQ�/\OH·V�YLVLRQ�RI�WKH�
UHYLYDO���$IWHU�VHYHUDO�SDJHV�DERXW�WKH�VDFUDPHQW�DW�/H[LQJWRQ�LQ�-XQH�RI�������/\OH�FRQFOXGHG��´,�
KDYH�QRZ�JRQH�WKURXJK�ZLWK�PRVW�FDVHV�,�VDZ�DQG�UHPHPEHU��SHUKDSV�OLWWOH�/LOD�6WHHO�0UV��3HWHUV�
QLHFH�LV�QRW�PHQWLRQHG�ZKR�VHHPHG�DV�UDWLRQDOO\�FRQYLQFHG�DV�DOPRVW�DQ\�RI�WKHP��µ���7KH�FKLOG�
ZDV�D�SDUHQWKHWLFDO�DIWHUWKRXJKW��GHÀQHG�E\�IDPLO\�UHODWLRQV��DQG�/\OH·V�GHVFULSWLRQ�RI�KHU�VWRSSHG�
VKRUW�RI�UREXVW�DIÀUPDWLRQ��:KHQ�/\OH�GLG�PHQWLRQ�FKLOGUHQ��KH�DOPRVW�QHYHU�TXRWHG�WKHP�GLUHFWO\�
DQG�RQO\�UDUHO\�PDGH�DQ\�NLQG�RI�UHIHUHQFH�WR�WKHLU�ZRUGV��/\OH�GLG�VRPHWLPHV�JLYH�WKH�DJHV�RI�
FKLOGUHQ�� VXJJHVWLQJ� WKDW�KH�SODFHG� VRPH� LPSRUWDQFH�RQ� WKHLU� VWDWXV� DV� FKLOGUHQ��0RUH�XVXDOO\��
WKRXJK��KH�VWUHVVHG�D�\RXQJ�H[KRUWHU·V�IDPLO\�UHODWLRQV�RU�XVHG�ZRUGV�OLNH�´JLUOµ�RU�´ODGµ�WKDW�KH�
DOVR�XVHG�IRU�SHRSOH�KH�FOHDUO\�UHJDUGHG�DV�IXOO�JURZQ�DGXOWV����$JH�VHUYHG�PRUH�WR�LGHQWLI\�WKH�
UHYLYHG�IRU�IXWXUH�VWXG\�WKDQ�WR�WHVWLI\�WR�ZRQGHUV���/\OH·V�DFFRXQW�VXJJHVWHG�WKDW�FKLOGUHQ�H[KRUWHG�
UHJXODUO\��EXW�KH�SUHVHQWHG�WKHP�DV�VPDOO�SDUWV�RI�PXFK�ODUJHU�VFHQHV��WRRN�PRVWO\�WD[RQRPLF�LQWHU�
HVW�LQ�WKHLU�DJHV��DQG�WROG�WKHLU�VWRULHV�ZLWK�OLWWOH�GUDPDWLF�GHWDLO�DQG�DOPRVW�QR�TXRWDWLRQ����

)URP�0F*UHDG\� WR�/\OH�� DXWKRUV�ZURWH� DERXW� WKH� VSHHFKHV�RI� FKLOGUHQ� LQ�ZD\V� WKDW� FRUUH�
VSRQGHG�FORVHO\�ZLWK� WKHLU�JHQHUDO� VWDQFH� WRZDUG� UHYLYDO��6WURQJ�VXSSRUWHUV�RI� UHYLYDO� VWUHVVHG�
ZRQGHU��PDGH� WKH�FKLOGUHQ�FHQWUDO��DQG�SUHVHQWHG� ORQJ�VWUHDPV�RI�GLUHFW�TXRWDWLRQ��$�PRGHUDWH�
VWUHVVHG�SLHW\�DQG�RUGHU��GHVFULELQJ� WKH�FKLOG·V� VSHHFK�ZLWKRXW�SUHVHQWLQJ� LW��$�VWLOO�PRUH�ZDU\�
REVHUYHU�VLPSO\�FDWDORJXHG�WKH�HYHQW�RI�FKLOG�H[KRUWHUV�DV�RQH�VRUW�RI�KDSSHQLQJ�DPRQJ�PDQ\��
3UHVHQWDWLRQV�RI�H[KRUWDWLRQ�E\�FKLOGUHQ�WUDFNHG�VR�FORVHO\�ZLWK�DWWLWXGHV�WRZDUG�UHYLYDO�DV�D�ZKROH�
EHFDXVH�FKLOG�H[KRUWHUV�DQG�UHYLYDO�ZHUH�ERXQG�WRJHWKHU�LQ�FRQVWHOODWLRQV�RI�PXWXDO�OHJLWLPDWLRQ�

0F*UHDG\�VDZ�WKH�SRZHU�RI�FKLOG�H[KRUWHUV�WR�OHJLWLPDWH�WKH�UHYLYDO��DQG�KH�XVHG�WKLV�SRZHU�
ZLWK�XQSDUDOOHOHG�HIIHFWLYHQHVV��7KH�SRZHU�RI�0F*UHDG\·V�QDUUDWLYHV�RI�FKLOG�H[KRUWDWLRQ�WR�OHJLWL�
PDWH�UHYLYDO�GHSHQGHG�LQ�SDUW�RQ�D�ZLGHO\�VKDUHG�VHW�RI�EHOLHIV��:KLOH�VRPH�GLVSXWDQWV�FRQVLGHUHG�
WKH�ZRUN�RI�HYLO�VSLULWV�DV�D�K\SRWKHWLFDO�H[SODQDWLRQ��WKH�UHDO�FRQWURYHUV\�ZDV�EHWZHHQ�VFRIIHUV�
ZKR�VRXJKW�D�QDWXUDOLVWLF�H[SODQDWLRQ�DQG�ERRVWHUV�ZKR�RIIHUHG�D�VXSHUQDWXUDO�RQH��3URSRQHQWV�RI�
UHYLYDO�EHOLHYHG�LWV�HIIHFWV�WR�EH�LQYROXQWDU\�IRU�WKH�SHUVRQV�DIIHFWHG�EHFDXVH�WKH�SKHQRPHQD�ZHUH�
VSHFLDO�ZRUNV�RI�WKH�6SLULW�RI�*RG��6FRIIHUV�DQG�PRGHUDWHV�FRXQWHUHG�HDFK�SRLQW�RI�WKLV�SODWIRUP�
SUHFLVHO\��DUJXLQJ�WKDW�WKH�HIIHFWV�ZHUH�YROXQWDU\�DQG�QDWXUDO��2SSRQHQWV�GLG�QRW�DWWHPSW�H[RUFLVP�
EXW�WRRN�EUHDG�VRDNHG�ZLWK�YLQHJDU�WR�UXE�LQ�WKH�H\HV�DQG�QRVHV�RI�WKH�IDOOHQ�WR�VHH�MXVW�KRZ�FRP�
PLWWHG�WKH\�ZHUH�WR�WKH�FKDUDGH�RI�WUDQFH����%RWK�VLGHV�DJUHHG�RQ�D�EDVLF�IUDPHZRUN��WKH�HIIHFWV�
ZHUH�HLWKHU�VXSHUQDWXUDO��LQYROXQWDU\��DQG�OHJLWLPDWH��RU�WKH\�ZHUH�QDWXUDO��YROXQWDU\�DQG�IUDXGX�
OHQW�

7KH�PRVW�KHDWHG�DUJXPHQW��WKHUHIRUH��RFFXUUHG�DURXQG�WKH�TXHVWLRQ�RI�LPSRVWXUH���$Q�H[FKDQJH�
EHWZHHQ�*HRUJH�%D[WHU�RI�:DVKLQJWRQ�$FDGHP\��9LUJLQLD�DQG�DQ�DQRQ\PRXV�FULWLF�SURYLGHV�D�
WHOOLQJ�H[DPSOH���7KH�DQRQ\PRXV�FULWLF�UHDG�D�OHWWHU�SUDLVLQJ�WKH�UHYLYDO�ZULWWHQ�E\�%D[WHU�WR�$U�
FKLEDOG�$OH[DQGHU�WKDW�KDG�DSSHDUHG�LQ�D�UDQJH�RI�PLVVLRQDU\�PDJD]LQHV��7KH�FULWLF�UHVSRQGHG�LQ�
WKH�'HFHPEHU������HGLWLRQ�RI�7KH�:HVWHUQ�0LVVLRQDU\�0DJD]LQH��DUJXLQJ�WKDW� WKHVH�ZRQGURXV�
H[HUFLVHV�´DUH�QRW�VR�LQYROXQWDU\�DV�WKH\�DSSHDU�µ�7KHLU�FDXVH�LV�QDWXUDO��QRW�VXSHUQDWXUDO��DQG�WKH\�
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FDQ�EH�H[SODLQHG�E\�´V\PSDWK\�µ�,Q�UHSO\��%D[WHU�DUJXHG�WKDW�V\PSDWK\�FRXOG�QRW�H[SODLQ�ZK\�WKH�
ÀUVW�SHUVRQ�IHOO��+RZ�GLG�WKLV�FKDLQ�UHDFWLRQ�RI�V\PSDWK\�EHJLQ"�+H�WKHQ�PRYHG�EULVNO\�WKURXJK�
RWKHU�LQH[SOLFDEOHV��SDXVLQJ�EULHÁ\�WR�UHIXWH�DQ\�LGHD�RI�HYLO�VSLULWV�EHIRUH�UHWXUQLQJ�WR�KLV�PDLQ�
WKHPH��:H�NQRZ�WKH�H[HUFLVHV�ZHUH�LQYROXQWDU\��%D[WHU�VDLG��EHFDXVH�WKHUH�ZDV�QR�JRRG�LQFHQWLYH�
WR�IDNH�WKHP��EHFDXVH�´VREHU�DQG�HOGHUO\�SURIHVVRUVµ�ZHUH�FRQYHUWHG��DQG�EHFDXVH�RI�WKH�UHPDUN�
DEOH�FHVVDWLRQ�RI�EUHDWKLQJ�DQG�SXOVDWLRQ�LQ�VRPH�ZKR�IHOO��7ZR�PRUH�RI�%D[WHU·V�DUJXPHQWV�KDG�
SDUWLFXODU�UHVRQDQFH�ZLWK�WKH�ZULWLQJV�RI�-DPHV�0F*UHDG\��:H�NQRZ�WKH�H[HUFLVHV�ZHUH�LQYROXQ�
WDU\�EHFDXVH�VR�PDQ\�HQHPLHV�RI�WKH�UHYLYDO�IHOO��%D[WHU�ZURWH��DQG�´%HFDXVH�LJQRUDQW�ER\V�DQG�
JLUOV�ZKR�ZHUH� WKH�VXEMHFWV�RI� LW��RIWHQ�SHUVRQDWHG� WKH�FRQYHUWHG�VLQQHU�RU� WULXPSKDQW�EHOLHYHU�
PRUH�QDWXUDOO\�DQG�SDWKHWLFDOO\�WKDQ�SHUKDSV�WKH�EHVW�VWDJH�DFWRU�LQ�WKH�ZRUOG�FRXOG�KDYH�GRQH�µ���
&KLOG�H[KRUWHUV�DQG�FRQYHUWHG�GHLVWV�RIIHUHG�SURRI�WKDW�UHYLYDO�ZDV�UHDO��5DWLRQDOLVW�VFRIIHUV�PLJKW�
WU\�WR�H[SODLQ�DZD\�UHYLYDO�ZRQGHUV�DV�DFWV�RI�IDNHU\�RU�V\PSDWK\��EXW�HQHPLHV�RI�UHYLYDO�ODFNHG�
WKH�PRWLYH�DQG�FKLOGUHQ�ODFNHG�WKH�PHDQV�

7KH�SRZHU�RI�WKHVH�VWRULHV�WR�OHJLWLPDWH�UHYLYDO�KHOSV�H[SODLQ�ZK\�0F*UHDG\�DQG�0F1HPDU�
ZURWH�DV�WKH\�GLG��0F*UHDG\�PRVWO\�SDQQHG�KLV�FDPHUD�DFURVV�HYHQWV��EXW�KH�]RRPHG�LQ�HOHYHQ�
WLPHV�IRU�FORVH�XSV�RQ�VSHFLDO�VWRULHV��)LYH�RI�WKRVH�VWRULHV�FRQFHUQHG�VNHSWLFV�ZKR�FRQYHUWHG��DQG�
ÀYH�FRQFHUQHG�FKLOGUHQ�ZKR�H[KRUWHG��7KH�HOHYHQWK�FORVH�XS�FRPELQHG�ERWK� WURSHV� LQ�D�VLQJOH�
VWRU\��$W�0XGG\�5LYHU��´D�OLWWOH�ER\�RI�DERXW�WZHOYH�\HDUV�ROGµ�DLPHG�KLV�H[KRUWDWLRQ�DW�D�QRWRUL�
RXV�GHLVW��´7KH�'HLVW�EHJDQ�WR�GLVSXWH�ZLWK�KLP��EXW�WKH�/RUG�RSHQHG�WKH�FKLOG·V�PRXWK�WR�VSHDN�
VR�DIIHFWLQJO\�DQG�FRQYLQFLQJO\�WR�KLV�FRQÀGHQFH��DV�WR�VLOHQFH�HYHU\�DUJXPHQW�µ���7KH�ZRUGV�RI�
WKH�ER\�ZHUH�SRZHUIXO��EXW�ZKDW�UHDOO\�PDWWHUHG�ZDV�WKDW�D�ER\�VSRNH�WKHP��)RU�0F*UHDG\�DQG�
KLV�PRVW�V\PSDWKHWLF�UHDGHUV��FKLOG�H[KRUWHUV�ZHUH�´DQ�HYLGHQW�GHPRQVWUDWLRQµ�WKDW�*RG�ZDV�WKH�
VRXUFH�RI�WKH�UHYLYDO���

7KH�SRZHU�RI�FKLOG�H[KRUWHUV�WR�OHJLWLPDWH�UHYLYDO�VXJJHVWV�DQ�HQULFKHG�SLFWXUH�RI�WKH�IXOO�VLJ�
QLÀFDQFH�RI�WKHLU�DFWLRQV��7KHLU�H[KRUWDWLRQV�KDG�VLJQLÀFDQFH�QRW�RQO\�LPPHGLDWHO\��LQ�WKH�RSHQ�
ÀHOGV�RU�FKXUFKHV�RU�KRPHV�LQ�ZKLFK�WKH\�ZHUH�JLYHQ��EXW�DOVR�V\PEROLFDOO\��LQ�WKH�ODUJHU�GHEDWHV�
DERXW�WKH�UHYLYDO�DV�D�ZKROH��7KH\�SUHVHQWHG�D�WRSLF�ZRUWK�VWUXJJOLQJ�RYHU��D�SRWHQWLDOO\�SRZHUIXO�
SXEOLF�HYHQW�WKDW�LQYLWHG�FRPSHWLQJ�LQWHUSUHWDWLRQV��7KDW�VKDUS�FRPSHWLWLRQ�PDNHV�WKH�ODWHU�FRQ�
VHQVXV�HYHQ�PRUH�UHPDUNDEOH�

&KLOGUHQ�6HHQ��1RW�+HDUG�

$V�HDUO\������DGXOWV�ZLWK�D�YDULHW\�RI�UHODWLRQVKLSV� WR�UHYLYDO�EHJDQ�WR�FORVH�XS�VSDFHV�IRU�
H[KRUWDWLRQ�E\�FKLOGUHQ��2YHU�WKH�QH[W�IHZ�\HDUV��H[KRUWDWLRQV�E\�FKLOGUHQ�DQG�UHYLYDO�IHUYRU�ERWK�
EHJDQ�WR�UHFHGH�GUDPDWLFDOO\��7KH�LQVWLWXWLRQV�FROODSVHG�WRJHWKHU��EXW�LQ�GLIIHUHQW�ZD\V�IRU�GLIIHU�
HQW�SHRSOH��

7KH�PRUH�HVWDEOLVKHG�GHQRPLQDWLRQV�UHIRUPHG�FDPS�PHHWLQJV�WR�FXUE�ZKDW�WKH\�VDZ�DV�WKH�
ZRUVW�DEXVHV��&RQFHUQHG�E\�UHSRUWV�RI�LQWR[LFDWLRQ�DQG�DGXOWHU\�DW�WKH�3DULV�PHHWLQJ��3UHVE\WHULDQ�
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FOHUJ\�PHW�LQ�:DOQXW�+LOO�LQ�6HSWHPEHU�RI������WR�FRQVLGHU�UHIRUP��7KH\�EHJDQ�WR�VFKHGXOH�PRUH�
WKDQ�RQH�VDFUDPHQW�HDFK�GD\�WR�KROG�GRZQ�WKH�QXPEHU�RI�SHRSOH³DQG�SXOSLWV��7KH\�DOVR�DGRSWHG�
'DYLG�5LFH·V�SODQ�WR�GLIIHUHQWLDWH�VSDFH�E\�IXQFWLRQ�DQG�JHQGHU��7KH\�PDUNHG�RII�VHSDUDWH�VSDFHV�
IRU�VOHHSLQJ�DQG�SUHDFKLQJ��7KH\�VHSDUDWHG�WKH�VOHHSLQJ�VSDFHV�IRU�PHQ�DQG�ZRPHQ�DQG�WKHQ�VHW�
XS�D�URWDWLRQ�WR�NHHS�ZDWFK�WKURXJK�WKH�QLJKW�WR�PDLQWDLQ�WKH�ERXQGDULHV��5LFH�DQG�RWKHU�UHIRUPHUV�
GLG�QRW�DLP�VSHFLÀFDOO\�WR�FXUWDLO�H[KRUWDWLRQ�E\�FKLOGUHQ��%XW�LQ�OLPLWLQJ�WKH�QXPEHUV�RI�SHRSOH�
LQYROYHG��FRQVROLGDWLQJ�WKH�DXWKRUL]HG�VSDFH�IRU�SUHDFKLQJ��DQG�FRQWUROOLQJ�WKH�PRYHPHQW�RI�SHR�
SOH�DW�WKH�PHHWLQJ��WKH\�PDGH�FKDQJHV�WKDW�HOLPLQDWHG�WKH�FRQGLWLRQV�WKDW�DOORZHG�H[KRUWDWLRQ�E\�
FKLOGUHQ�WR�ÁRXULVK�����

%\������PRVW�3UHVE\WHULDQV�DQG�%DSWLVWV�KDG�DEDQGRQHG�FDPS�PHHWLQJV�WR�WKH�0HWKRGLVWV��
7KH�0HWKRGLVWV�NHSW�WKH�PHHWLQJV�LQ�D�URXWLQL]HG�DQG�RUGHUO\�IRUP��$�VLQJOH�SXOSLW�KHOSHG�OLPLW�
DFFHVV�WR�VSDFHV�WKDW�PLJKW�DXWKRUL]H�VSHHFK��2IÀFLDO��OLFHQVHG�OHDGHUV�RI�YDULRXV�NLQGV�JUDGXDOO\�
DFFRXQWHG�IRU�PRUH�DQG�PRUH�RI�WKH�H[KRUWDWLRQ��7KH�\RXWKIXOQHVV�RI�DGROHVFHQW�LWLQHUDQWV�PLJKW�
KDYH� UHPLQGHG� VRPH�RI�FKLOG�H[KRUWHUV��EXW� WKH� VSDFH� IRU� VSRQWDQHRXV�H[KRUWDWLRQ�E\�FKLOGUHQ�
UDSLGO\�GLVDSSHDUHG�IURP�0HWKRGLVW�FDPS�PHHWLQJV���

3DUWV�RI�WKH�UHYLYDO�SUHVV�RIIHUHG�D�PRUH�H[SOLFLW�UHEXNH�RI�FKLOG�H[KRUWHUV��7KH�\HDU�DIWHU�LW�
ODXQFKHG� LWVHOI�ZLWK�0F*UHDG\·V�ZRQGURXV� VWRULHV�RI� FKLOG� H[KRUWHUV��7KH�:HVWHUQ�0LVVLRQDU\�
0DJD]LQH�UDQ�D�VHULHV�RI�DUWLFOHV�DLPHG�DW�NHHSLQJ�´\RXQJ�SURIHVVRUVµ�LQ�OLQH����7KH�PRVW�VFDWKLQJ�
RI� WKHVH�DUWLFOHV��DWWULEXWHG� WR�´(XEXOXV�µ�RSHQHG�ZLWK�D�GHFODUDWLRQ� WKDW�´<RXQJ�FRQYHUWV�KDYH�
PXFK�OHVV�RI�WUXH�UHOLJLRQ��WKDQ�ZKDW�WKH\�DUH�JHQHUDOO\�WKRXJKW�WR�KDYH�µ�7KH�HVVD\�ZHQW�RQ�WR�
LQVLVW�WKDW�WKH�WUXH�WHVW�RI�D�ZRUN�ZDV�QRW�LWV�DSSHDUDQFH�DV�DQ�LQH[SOLFDEOH�ZRQGHU��EXW�LWV�SURGXF�
WLRQ�RI�D�ORQJ�HQGXULQJ�SLHW\�WKDW��E\�GHÀQLWLRQ��RQO\�DGXOWV�FRXOG�FODLP��$QG�WKH�HVVD\�VXJJHVWHG�
WKDW�DW�OHDVW�VRPH�RI�WKH�VSLULWXDO�H[HUFLVHV�DVVRFLDWHG�ZLWK�UHYLYDO�KDG�WKHLU�RULJLQ�LQ�´QDWXUDO�DI�
IHFWLRQµ³DOO�WKLV�MXVW�RQH�\HDU�DIWHU�%D[WHU·V�YLJRURXV�GHIHQVH�RI�GLYLQH�FDXVHV�KDG�DSSHDUHG�LQ�
WKH�VDPH�MRXUQDO���

5LFKDUG�0F1HPDU�UHWDLQHG�D�PRUH�VXSHUQDWXUDO�DFFRXQW�RI�UHYLYDO�HYHQWV�EXW�FDPH�WR�WKH�VDPH�
FRQFOXVLRQ�DJDLQVW�FKLOG�H[KRUWHUV��0F1HPDU�MRLQHG�WKH�6KDNHUV�LQ������DQG�ZURWH�7KH�.HQWXFN\�
5HYLYDO�WZR�\HDUV�ODWHU��:KLOH�KH�DVVLJQHG�FKLOGUHQ�VWDUULQJ�UROHV�LQ�KLV�FKDSWHUV�RQ�WKH�UHYLYDO��
WKH\�GLVDSSHDUHG�RQFH�KH�VWDUWHG�GHVFULELQJ�́ WKH�SURJUHVV�RI�WHVWLPRQ\µ�WKDW�FDPH�ZLWK�6KDNHULVP��
0F1HPDU�WKH�6KDNHU�VKRZHG�JUHDWHU�ZDULQHVV�DERXW�ERGLO\�H[HUFLVHV�WKDW�´IXUQLVKHG��DW�EHVW��EXW�
D�ÁHHWLQJ�MR\�µ�2QO\�WUDQVIRUPDWLRQ�RI�´DOO�WKH�%HOLHYHU·V�GHSRUWPHQWµ�RIIHUHG�UHDO�SURRI�RI�WKH�
6SLULW·V�DFWLYLW\��7UXH�%HOLHYHUV�GLVSOD\HG�IUXJDOLW\�DQG�KDUG�ZRUN�´ZKHUHE\�WKH\�OD\�XS«D�JRRG�
IRXQGDWLRQ�µ�0F1HPDU�GLG�QRW�DGRSW�QDWXUDOLVWLF�H[SODQDWLRQV�IRU�ZKDW�KH�KDG�VHHQ��+H�KHOG�RXW�
KRSH�IRU�D�YHU\�SUHVHQW�+RO\�6SLULW�DFWLYH�LQ�WKLV�ZRUOG��%XW�WKH�SURRI�RI�WKDW�DFWLYLW\�VKLIWHG�IURP�
ZRQGURXV�HYHQWV�WR�HFRQRPLF�YLUWXHV���

$V�WKHVH�H[DPSOHV�VXJJHVW��D�SUDFWLFDO�FRQVHQVXV�DJDLQVW�H[KRUWDWLRQ�E\�FKLOGUHQ�KDG�EHJXQ�
WR�WDNH�VKDSH�HYHQ�EHIRUH�������/HDGHUV�RI�ERWK�PRUH�HVWDEOLVKHG�FKXUFKHV�DQG�WKH�LQFUHDVLQJO\�
HVWDEOLVKHG�UHYLYDO�PRYHPHQW�WRRN�DFWLRQV�WKDW�PDGH�H[KRUWDWLRQ�E\�FKLOGUHQ�OHVV�FRPPRQ��6RPH�
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RI�WKHVH�DFWLRQV�DLPHG�SULPDULO\�DW�RWKHU�HQGV�DQG�OLPLWHG�VSHHFK�E\�FKLOGUHQ�DV�D�VLGH�HIIHFW��2WKHU�
DFWLRQV�DQG�DUJXPHQWV�DLPHG�GLUHFWO\�DW�OLPLWLQJ�WKH�SUDFWLFH�RI�H[KRUWDWLRQ�E\�FKLOGUHQ��2YHU�WLPH��
UDWLRQDOLVWV�DQG�VXSHUQDWXUDOLVWV�IRXQG�WKHLU�ZD\�WR�FRPPRQ�JURXQG�RQ�WKLV�WRSLF��'LIIHUHQW�EHOLHIV�
OHG�WR�GLIIHUHQW�VW\OHV�RI�DUJXPHQW��EXW�WKH�SUDFWLFDO�HIIHFWV�ZHUH�WKH�VDPH�

7KH�7HVWLPRQ\�RI�6LOHQFH

7KH�FRQYHUJHQFH�RI�DGXOW�EHOLHIV�DERXW�FKLOG�H[KRUWHUV�LQWHQVLÀHG�RYHU�WLPH��HYHQWXDOO\�LQFOXG�
LQJ�ERWK�IRUPHU�OHDGHUV�RI�WKH�UHYLYDO�DQG�WKH�LQVWLWXWLRQDO�KHLUV�RI�WKRVH�ZKR�RSSRVHG�LW��7KH�QDWX�
UDOLVWLF�DFFRXQW�RI�WKH�.HQWXFN\�UHYLYDO�VXJJHVWHG�E\�(XEXOXV�UHDFKHG�LWV�SHDN�ZLWK�PLG�FHQWXU\�
VRSKLVWLFDWH�5REHUW�'DYLGVRQ·V������+LVWRU\�RI�WKH�3UHVE\WHULDQ�&KXUFK�LQ�.HQWXFN\��'DYLGVRQ�
TXLFNO\�GLVPLVVHG�WKH�IXOO�UDQJH�RI�VXSHUQDWXUDO�H[SODQDWLRQV�IRU�UHYLYDO��$Q�´HYLO�VSLULWµ�FRXOG�
QRW�KDYH�SURGXFHG�WKH�HIIHFWV��KH�DUJXHG��IRU�WKH�.HQWXFN\�FDVHV�KDG�OLWWOH�LQ�FRPPRQ�ZLWK�GH�
PRQLDFV�IURP�6FULSWXUH��DQG�WKH�H[HUFLVHV�OHG�WR�PDQ\�JHQXLQH�FRQYHUVLRQV�LQ�WKH�HDUO\�GD\V��´D�
UHVXOW�KDUGO\�FRPSDWLEOH�ZLWK�WKH�LPSLRXV�GHVLJQV�RI�6DWDQLF�DJHQF\�µ�1HLWKHU�FRXOG�RQH�DWWULEXWH�
WKH�FRQWRUWLRQV� WR� WKH�´VSHFLDO�DJHQF\�RI� WKH�6SLULW�RI�*RG�µ�+HUH�'DYLGVRQ�DJDLQ�DUJXHG�IURP�
FRPSDULVRQ�WR�6FULSWXUH��FLWLQJ�WKH�ZHOO�ZRUQ�WH[WV�RI�RSSRQHQWV�RI�HQWKXVLDVP��´%RGLO\�H[HUFLVH�
SURÀWHWK�OLWWOH�����DOO�WKLQJV�VKRXOG�EH�GRQH�GHFHQWO\�DQG�LQ�RUGHU�����*RG�LV�QRW�WKH�DXWKRU�RI�FRQIX�
VLRQ��EXW�RI�SHDFH�µ�'DYLGVRQ�DOVR�WXUQHG�0F*UHDG\�RQ�KLV�KHDG��DUJXLQJ�WKDW�WKH�SUHVHQFH�RI�H[�
HUFLVHV�DPRQJ�GHLVWV�DQG�EODVSKHPHUV�VKRZHG�WKDW�WKH�H[HUFLVHV�FRXOG�QRW�UHVXOW�IURP�WKH�VSHFLDO�
DJHQF\�RI�WKH�6SLULW��6DWDQ�ZRXOG�QRW�GR�VXFK�JRRG�ZRUN��DQG�WKH�6SLULW�ZRXOG�QRW�ZRUN�WKURXJK�
VXFK�EDVH�PDWWHU���

:KLOH�'DYLGVRQ�UHMHFWHG�VXSHUQDWXUDO�H[SODQDWLRQV��KH�DOVR�UHMHFWHG�DFFRXQWV�WKDW�UHGXFHG�WKH�
H[HUFLVHV�WR�LQWHQWLRQDO�´GHFHSWLRQ�DQG�LPSRVWXUH�µ��+HUH�'DYLGVRQ�IROORZHG�0F*UHDG\��DUJXLQJ�
WKDW�VNHSWLFV�ZRXOG�QRW�KDYH�ZLOOLQJO\�SDUWLFLSDWHG�LQ�UHYLYDO�DQG�DGGLQJ�DV�HYLGHQFH�WKH�PDQ\�
´SHUVRQV�RI�H[HPSODU\�DQG�UHVSHFWDEOH�FKDUDFWHUµ�ZKR�ZRXOG�QRW�´FRQVSLUH�LQ�VR�YDVW�D�IUDXG�µ�
'DYLGVRQ� UHMHFWHG�ERWK� VXSHUQDWXUDO�DQG�YROXQWDULVW� DFFRXQWV�RI� UHYLYDO�ZRQGHUV��+H�QHHGHG�D�
WKHRU\�WKDW�DFFRXQWHG�IRU�WKH�SKHQRPHQD�DV�QDWXUDO�EXW�LQYROXQWDU\���

+H�IRXQG�LW�LQ�WKH�HPHUJLQJ�PHQWDO�VFLHQFH�RI�KLV�GD\��$IWHU�WDNLQJ�WKH�UHDGHU�RQ�D�EULHI�WRXU�RI�
DQLPDO�PDJQHWLVP��FODLUYR\DQFH��DQG�VRPQDEXOLVP��'DYLGVRQ�VXPPDUL]HG�KLV�SRVLWLRQ�

7KDW� ZH� PXVW� VHHN� DQ� H[SODQDWLRQ� RI� WKH� SKHQRPHQD� H[KLELWHG� LQ� .HQWXFN\� DW� WKH�
FRPPHQFHPHQW� RI� WKH� SUHVHQW� FHQWXU\� LQ� WKH� ,QÁXHQFH� RI� WKH� ,PDJLQDWLRQ� XSRQ� WKH�
1HUYRXV� 6\VWHP��RULJLQDOO\� VWLPXODWHG� E\� HDUQHVW� KRUWDWRU\� SUHDFKLQJ�� YHQWLQJ� LWVHOI� LQ�
YHKHPHQW�HEXOOLWLRQV�RI�$QLPDO�([FLWHPHQW��DQG�HDVLO\�SURSDJDWHG�E\�WKH�QDWXUDO�RSHUDWLRQ�
RI�WKH�ODZV�RI�6\PSDWK\��LQ�DOO�ZKLFK�WKHUH�ZDV�QRWKLQJ�SHFXOLDU�RU�XQSUHFHGHQWHG��H[FHSW�
WKH�JUHDWQHVV�RI� WKH�PDVVHV�DIIHFWHG��DQG� WKH�QRYHOW\�RU�RGGLW\�RI� VRPH�RI� WKH�PRWLRQV�
LQWURGXFHG���

+RW�SUHDFKLQJ�SURGXFHG�DQLPDO�H[FLWHPHQW�WKDW�VSUHDG�WKURXJK�V\PSDWK\�IURP�RQH�SHUVRQ·V�LPDJ�
LQDWLRQ�WR�WKDW�RI�DQRWKHU�DQG�WKHQ�IURP�LPDJLQDWLRQV�WR�ERGLHV�WKURXJK�WKH�QHUYRXV�V\VWHP��7KH�
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SURFHVV�ZDV�ERWK�QDWXUDO�DQG�LQYROXQWDU\��$QG�VR�'DYLGVRQ�XQPDGH�WKH�RSSRVLWLRQ�WKDW�KDG�VWUXF�
WXUHG�GHEDWHV�HDUOLHU�LQ�WKH�FHQWXU\��EHWZHHQ�YROXQWDU\��QDWXUDO�DQG�IUDXGXOHQW��RQ�WKH�RQH�KDQG��
DQG�LQYROXQWDU\��VXSHUQDWXUDO�DQG�PLUDFXORXV�RQ�WKH�RWKHU��'DYLGVRQ·V�PHQWDO�VFLHQFH�JDYH�D�QDWX�
UDO�H[SODQDWLRQ�RI�FKLOGUHQ·V�DELOLW\�WR�VSHDN�OLNH�DGXOWV�WKDW�GLG�QRW�SUHVXPH�LQWHQWLRQ�WR�GHFHLYH��
+H�FRXOG�DFNQRZOHGJH�WKDW�WKH�FKLOGUHQ·V�H[HUFLVHV�ZHUH�LQYROXQWDU\�ZLWKRXW�JUDQWLQJ�DQ\�NLQG�RI�
VXSHUQDWXUDO�DJHQF\�EHKLQG�WKHP�

([KRUWDWLRQ�E\� FKLOGUHQ�EHFDPH�QHLWKHU�ZRQGHU� QRU� DERPLQDWLRQ�� EXW� RQH� LQ� D� ORQJ� OLVW� RI�
SKHQRPHQD� WKDW� VKDUHG�D�FRPPRQ�H[SODQDWLRQ�DQG�D�FRPPRQ�HYDOXDWLRQ�� ,Q�D�FKDSWHU�HQWLWOHG�
´([WUDYDJDQFHV�DQG�'LVRUGHUV�RI� WKH�5HYLYDO�µ�'DYLGVRQ�SRUWUD\HG� WKH�FKLOGUHQ�DV� VLQFHUH�EXW�
VWLOO�SODFHG�WKHLU�H[KRUWDWLRQV�LQ�D�ORQJ�OLVW�RI�GLVRUGHUV��:KDWHYHU�JRRG�WKH�FKLOGUHQ�GLG��'DYLGVRQ�
ZURWH��FDPH�IURP�WKHLU�FRQWULEXWLRQ�WR�WKH�H[SDQVLRQ�RI�PRUDOLW\�DQG�UHOLJLRQ��+LV�VXPPDU\�RI�WKH�
UHYLYDO� UHÁHFWHG�KLV�DPELYDOHQFH��´7KDW� LW�ZDV�DWWHQGHG�E\�EHQHÀFLDO�FRQVHTXHQFHV��HVSHFLDOO\�
GXULQJ�WKH�HDUOLHU�VWDJHV�RI�SURJUHVV��LV�XQGHQLDEOH��:KHWKHU�WKDW�JRRG�ZDV�RI�VXIÀFLHQW�ZHLJKW�WR�
FRXQWHUEDODQFH�WKH�YDULHG�HYLOV�LQWURGXFHG��LV�D�TXHVWLRQ�QRW�VR�HDVLO\�VHWWOHG�µ�&KLOG�H[KRUWHUV�JRW�
VZHSW�XS�LQWR�WKLV�HYDOXDWLRQ��7KH\�EHFDPH�VRPH�DPRQJ�PDQ\��QRW�ZURQJ�EXW�QRW�TXLWH�ULJKW����

'DYLGVRQ� SUHVHQWHG� KLPVHOI� DV� D� VREHU�� VFLHQWLÀF� FKURQLFOHU��+H� JDYH� D� IXOO� FKDSWHU� WR� KLV�
QDWXUDOLVWLF�H[SODQDWLRQ�RI�WKH�UHYLYDO�H[HUFLVHV��DQG�WKH�OHQJWK�DQG�GHWDLO�RI�WKH�H[SODQDWLRQ�VXJ�
JHVW�WKDW�WKH�GHYHORSPHQW�RI�PHQWDO�VFLHQFH�FRQWULEXWHG�WR�KLV�SRVLWLRQ��%XW�VHHLQJ�'DYLGVRQ�DV�
QRWKLQJ�PRUH�WKDQ�D�GLVSDVVLRQDWH�VHUYDQW�RI�ULVLQJ�UDWLRQDOLVP�RYHUORRNV�WKH�VKDUSO\�SROHPLF�WRQH�
RI�KLV�KLVWRU\�DQG�WKH�IDFW�WKDW�KLV�FRQFOXVLRQ�ÀW�VR�QHDWO\�ZLWK�KLV�LQWHUHVWV�DV�D�UHSUHVHQWDWLYH�RI�
DQ�HVWDEOLVKHG�FKXUFK��7KH�H[SDQVLRQ�RI�WKH�H[SODQDWRU\�SRZHUV�RI�PHQWDO�VFLHQFH�FRQWULEXWHG�WR�
'DYLGVRQ·V�SRVLWLRQ�EXW�ZDV�QRW�WKH�RQO\�IDFWRU�DW�ZRUN�

2QH�PLJKW�H[SHFW�DQ�HPSKDVLV�RQ�SLHW\�DQG�PRUDOLW\�IURP�'DYLGVRQ��+H�VLPSO\�H[WHQGHG�WKH�
PRGHUDWH�WUDGLWLRQ�KH�VKDUHG�ZLWK�/\OH�DQG�)LQOH\��0RUH�VXUSULVLQJ�LV�WKDW�E\�PLG�FHQWXU\�%DUWRQ�
6WRQH�ZRXOG�EH�DJUHHLQJ�ZLWK�KLV�ROG�RSSRQHQWV��6WRQH�KHOSHG�RUJDQL]H�WKH�UHYLYDO�DW�&DQH�5LGJH�
DQG�EHFDPH�D�IRXQGHU�RI�WKH�&KULVWLDQ�PRYHPHQW��+H�OHG�WKH�UHYLYDO�DW�HYHU\�WXUQ��+H�ZDV�OHVV�
0F*UHDG\·V�KHLU�WKDQ�KLV�\RXQJHU�SDUWQHU��DQG�D�VSHFLDO�WDUJHW�RI�ORDWKLQJ�IURP�PRGHUDWHV�OLNH�
/\OH�DQG�'DYLGVRQ��%XW�E\�WKH�WLPH�6WRQH·V�DXWRELRJUDSK\�ZDV�SXEOLVKHG�LQ�����³WKH�VDPH�\HDU�
'DYLGVRQ·V�+LVWRU\�ZDV�SXEOLVKHG³KLV�DFFRXQW�RI�FKLOG�H[KRUWDWLRQ�VRXQGHG�PRUH� OLNH� WKDW�RI�
/\OH�WKDQ�WKDW�RI�0F*UHDG\��+H�WROG�RI�KHDULQJ�´PHQ��ZRPHQ�DQG�FKLOGUHQ�GHFODULQJ�WKH�ZRQGHU�
IXO�ZRUNV�RI�*RGµ�LQ�WKH�PRVW�´VROHPQµ�PDQQHU��,Q�6WRQH·V�KDQGV��0F*UHDG\·V�LQGLYLGXDO��ORTXD�
FLRXV��HEXOOLHQW�FKLOG�H[KRUWHUV�EHFDPH�VROHPQ�YRLFHV�LQ�D�ODUJHU�FURZG��6WRQH�GLG�WHOO�D�IHZ�VWRULHV�
RI�LQGLYLGXDO�FKLOGUHQ�LQ�WKLV�PLG�FHQWXU\�PHPRLU��+H�EULHÁ\�QDUUDWHG�KRZ�´WZR�OLWWOH�JLUOVµ�IHOO�DW�
D�QLJKW�PHHWLQJ�LQ�&RQFRUG��´7KHLU�DGGUHVVHV�PDGH�GHHS�LPSUHVVLRQV�RQ�WKH�FRQJUHJDWLRQ�µ�$QG�
WZR�RWKHU�JLUOV��VLVWHUV��IHOO�DQG�WKHQ�URVH�WR�H[KRUW�´LQ�ODQJXDJH�DOPRVW�VXSHUKXPDQ�µ�6WRQH�WRRN�
SDLQV�WR�DGG��WKRXJK��WKDW�´IURP�WKDW�WLPH�WKH\�EHFDPH�SLRXV�PHPEHUV�RI�WKH�FKXUFK��DQG�ZHUH�LQ�
FRQVWDQW�DWWHQGDQFH�µ���%\�WKH�����V�HYHQ�D�VWDXQFK�UHYLYDOLVW�VRXJKW�WR�GRZQSOD\�WKH�ZRQGHU�RI�
FKLOG�H[KRUWHUV�DQG�WR�VWUHVV�WKH�ORQJ�HQGXUDQFH�RI�WKHLU�SLHW\�
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7KH�FKDQJH�LQ�6WRQH·V�VWRULHV�DERXW�FKLOGUHQ�ZHQW�KDQG�LQ�KDQG�ZLWK�FKDQJHV�LQ�WKH�ZD\�KH�MXV�
WLÀHG�WKH�UHYLYDO��,Q�KLV�$XWRELRJUDSK\��6WRQH�VDLG�RI�WKH�UHYLYDO�GD\V�WKDW�´PDQ\�WKLQJV�WUDQVSLUHG�
WKHUH�ZKLFK�ZHUH�VR�PXFK�OLNH�PLUDFOHV�WKDW��LI�WKH\�ZHUH�QRW��WKH\�KDG�WKH�VDPH�HIIHFW�DV�PLUDFOHV�
RQ�LQÀGHOV�DQG�XQEHOLHYHU�µ�6WRQH�UHWDLQHG�VRPH�DPELJXLW\��EXW�KLV�VWDQGDUG�RI�SURRI�KDG�VKLIWHG�
IURP�WKH�ZRQGURXV�WR�WKH�PRUDO��7KH�VKLIW�ZDV�HYHQ�PRUH�WUDQVSDUHQW�LQ�KLV�LQVLVWHQFH�WKDW�ZKLOH�
´PDQ\�HFFHQWULFLWLHV�DQG�PXFK�IDQDWLFLVPµ�KDSSHQHG�GXULQJ�WKH�UHYLYDO��´WKH�JRRG�HIIHFWV�ZHUH�
VHHQ�DQG�DFNQRZOHGJHG�LQ�HYHU\�QHLJKERUKRRG�µ���

6WRQH·V�FKDQJLQJ�EHOLHIV�PLUURUHG�FKDQJHV�LQ�KLV�SUDFWLFHV��6WRQH·V�FKXUFKHV�UHWDLQHG�VRPH�RI�
WKH�FDPS�PHHWLQJ�LPSXOVH��EXW�KLV�DXWRELRJUDSK\�WROG�QR�PRUH�VWRULHV�RI�FKLOG�H[KRUWHUV�DIWHU�WKH�
FDPS�PHHWLQJ�FKDSWHUV��6WRQH·V�DFFRXQW�RI�WKH�UHOLJLRXV�OLYHV�RI�KLV�RZQ�FKLOGUHQ�ZDV�VLPSOH�DQG�
EULHI��́ $OO�P\�GDXJKWHUV�ZKHQ�\RXQJ�SURIHVVHG�IDLWK�LQ�-HVXV�DQG�ZHUH�EDSWL]HG�µ�,Q�WKH�\HDUV�DIWHU�
&DQH�5LGJH��KH�WDXJKW�DW�D�KLJK�VFKRRO�LQ�/H[LQJWRQ�DQG�VHUYHG�DV�SULQFLSDO�RI�WKH�5LWWHQKRXVH�
$FDGHP\�LQ�*HRUJHWRZQ��ZKHUH�KH�KHOSHG�WUDLQ�FKLOGUHQ�QRW�JLYHQ�WR�H[KRUWLQJ�WKHLU�HOGHUV�

%\�PLG�FHQWXU\�'DYLGVRQ�DQG�6WRQH��KHLUV�WR�WZR�VLGHV�RI�WKH�UHYLYDO�FRQWURYHUV\��KDG�FRPH�WR�
VHH�WKH�VWUDQJH�HYHQWV�RI�����������LQ�PXFK�WKH�VDPH�ZD\��5LVLQJ�WUXVW�LQ�QDWXUDOLVWLF�H[SODQDWLRQ�
PDGH�SURRI�E\�ZRQGHUV�LPSODXVLEOH��$QG�WKH�UHYLYDO�PRYHPHQW·V�VWHDG\�HVWDEOLVKPHQW�RI�LQVWLWX�
WLRQV�JDYH�6WRQH�WKH�UROH�RI�GHQRPLQDWLRQDO�SDWULDUFK³DQG�D�GLIIHUHQW�VRUW�RI�VWDNH�LQ�HVWDEOLVKHG�
RUGHUV��/LNH�'DYLGVRQ��6WRQH�FDPH�WR�VHH�WKH�UHYLYDO�DV�D�NLQG�RI�IRXQGLQJ�DFW��D�́ IRXQWDLQ�RI�OLJKWµ�
IURP�ZKLFK�WKH�JRVSHO�VWLOO�ÁRZHG��

7KDW�FRQVHQVXV�ÀW�FORVHO\�ZLWK�D�KRVW�RI�QHZ�SUDFWLFHV�DQG�LQVWLWXWLRQV�VWUXFWXULQJ�WKH�OLYHV�RI�
.HQWXFN\·V�FKLOGUHQ��%RXQGDULHV�EHWZHHQ�VRFLDO� VSKHUHV�EHFDPH� OHVV�SHUPHDEOH��HVSHFLDOO\� IRU�
FKLOGUHQ��&KLOGUHQ�FDPH�WR�VSHQG�PRUH�WLPH�ZLWKLQ�KRXVHKROGV��DQG�KRXVHKROGV�FDPH�WR�EH�PRUH�
FHQWHUHG�RQ�WKH�QXFOHDU�IDPLO\�DQG�PRUH�VKDUSO\�GLVWLQJXLVKHG�IURP�WKH�RXWVLGH�ZRUOG��:KHQ�FKLO�
GUHQ�GLG�OHDYH�WKHLU�KRPHV��WKH\�WHQGHG�WR�JR�WR�LQVWLWXWLRQV�WKDW�LVRODWHG�WKHP�ZLWK�RQH�DQRWKHU�DQG�
VRPH�H[HPSODU\�DGXOWV�����1HZ�DQG�UHQHZHG�LQVWLWXWLRQV�OLNH�6WRQH·V�5LWWHQKRXVH�$FDGHP\�DQG�
'DYLGVRQ·V�EHORYHG�3LVJDK�3UHVE\WHULDQ�JUDPPDU�VFKRRO�VSUDQJ�XS�DFURVV�WKH�VWDWH��,QVWLWXWLRQV�
WKDW�PL[HG�JHQHUDWLRQV�WRJHWKHU³OLNH�FRQJUHJDWLRQV³EHJDQ�WR�GHYHORS�H[SHFWDWLRQV�IRU�LQFUHDV�
LQJO\�GLIIHUHQWLDWHG�UROHV�IRU�FKLOGUHQ�DQG�DGXOWV��(YHQ�EHIRUH�������ERWK�WKH�:HVWHUQ�0LVVLRQDU\�
0DJD]LQH� DQG� WKH� 3UHVE\WHULDQ� 6\QRG� RI�.HQWXFN\� FDOOHG� IRU�PRUH� FDWHFKHVLV� DQG� LQVWUXFWLRQ�
DSSURSULDWH� WR�FKLOGUHQ�DV�FKLOGUHQ��%\������ WKH�$PHULFDQ�6XQGD\�6FKRRO�8QLRQ�FODLPHG�����
DIÀOLDWHV�LQ�.HQWXFN\����$V�WKH�QLQHWHHQWK�FHQWXU\�XQIROGHG��FKLOGUHQ�LQ�.HQWXFN\�OLYHG�OLYHV�LQ�
FUHDVLQJO\�GLVWLQFW�IURP�WKRVH�RI�DGXOWV�DURXQG�WKHP��7KH\�PRYHG�LQ�VHSDUDWH�VSDFHV�DQG�HQJDJHG�
LQ�VHSDUDWH�SUDFWLFHV��(QGLQJ�D�SUDFWLFH�LQ�ZKLFK�FKLOGUHQ�PLQJOHG�IUHHO\�ZLWK�DGXOWV�DQG�VSRNH�LQ�
WKH�PDQQHU�RI�DGXOWV�ÀW�FORVHO\�ZLWK�WKLV�ODUJHU�WUHQG��7KH�HPHUJLQJ�PRGHO�RI�FKLOGKRRG�KDG�OLWWOH�
SODFH�IRU�FKLOG�H[KRUWHUV�OLNH�0F*UHDG\�GHVFULEHG��7KH\�DOO�EXW�GLVDSSHDUHG�

7KHLU�PHPRU\��WKRXJK��DQG�WKH�PHPRU\�RI�UHYLYDO��KDG�D�VWXEERUQ�VWD\LQJ�SRZHU��,W�IRXQG�D�
SODFH�LQ�D�QHZ�SDWWHUQ�RI�PXWXDO�OHJLWLPDWLRQ��$V�DQ�HYHQW�VDIHO\�LQ�WKH�SDVW��WKH�UHYLYDO�DXWKRUL]HG�
WKH�SUHVHQW�FKXUFKHV��,Q�WKHLU�SUHVHQW�JRRGQHVV��WKH�FKXUFKHV�SURYHG�WKH�WUXWK�RI�WKH�UHYLYDO��7KH�
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*UHDW�5HYLYDO�EHFDPH�D�IRXQGLQJ�VWRU\�IRU�WKH�FKXUFKHV�WKDW�GHVFHQGHG�IURP�LW��D�3HQWHFRVW�ELUWK�
GD\�PRPHQW��7KLV�QHZ�SDWWHUQ�RI�OHJLWLPDWLRQ�KDG�QR�QHHG��DQG�QR�URRP��IRU�SUHVHQW�GD\�FKLOG�
H[KRUWHUV��2QFH�VR�QHFHVVDU\�IRU�DQ�LQVXUJHQW�UHYLYDO��WKH�VSHHFK�RI�FKLOGUHQ�EHFDPH�LQFUHDVLQJO\�
XQSHUVXDVLYH�LQ�QDUUDWLYH�DQG�XQFRPIRUWDEOH�LQ�SUDFWLFH��,I� WKH�LQLWLDO�ELG�RI�XSVWDUWV� OLNH�6WRQH�
UHOLHG�RQ�WKH�SUHVHQFH�RI�H[KRUWDWLRQ�E\�FKLOGUHQ��WKH�FRQVROLGDWLRQ�RI�WKDW�SRZHU�GHSHQGHG�RQ�WKH�
VXFFHVVIXO�FRQÀQHPHQW�RI�FKLOGUHQ·V�SXEOLF�UHOLJLRXV�VSHHFK�WR�WKH�SDVW��7KH�UHYLYDO�PRYHPHQWV�
GLG�EULQJ�VRPH�UHDO�GHPRFUDWL]DWLRQ�RI�WKH�SRZHU�WR�VSHDN��EXW�WKH\�EHFDPH�ODVWLQJ�LQVWLWXWLRQV�
RQO\�WKURXJK�D�VHULHV�RI�H[FOXVLRQV��7KH�HVWDEOLVKPHQW�RI�WKH�FKXUFKHV�LQ�.HQWXFN\�GHSHQGHG�RQ�
WKH�SXEOLF�VSHHFK��DQG�WKHQ�WKH�SXEOLF�VLOHQFH��RI�FKLOGUHQ�

1RWHV

���7KLV� HVVD\�EHJDQ� LQ� D� VHPLQDU� WDXJKW� E\�(��%URRNV�+ROLÀHOG�� DQG�ZKDWHYHU� YLUWXHV� LW�PLJKW�
KDYH�VXUHO\�WUDFH�EDFN�WR�WKRVH�RULJLQV��7KH�HVVD\�KDV�EHHQ�VWUHQJWKHQHG�E\�FRPPHQWV�IURP�WKH�
DXGLHQFH�DIWHU�SUHVHQWDWLRQ�DW�D�PHHWLQJ�RI�WKH�$PHULFDQ�6RFLHW\�RI�&KXUFK�+LVWRU\��FRQYHUVDWLRQV�
ZLWK�P\�FROOHDJXH�-DPHV�3��%\UG��DQG�WKH�H[WUDRUGLQDULO\�KHOSIXO�VXJJHVWLRQV�RI�WKH�DQRQ\PRXV�
UHYLHZHUV�IRU�3UDFWLFDO�0DWWHUV��7KH�PLVWDNHV�DQG�VKRUWFRPLQJV�DUH�P\�RZQ�UHVSRQVLELOLW\�

��� 5LFKDUG� 0F1HPDU�� 7KH� .HQWXFN\� 5HYLYDO�� 2U�� D� 6KRUW� +LVWRU\� RI� WKH� /DWH� ([WUDRUGLQDU\�
2XWSRXULQJ�RI�WKH�6SLULW�RI�*RG�LQ�WKH�:HVWHUQ�6WDWHV�RI�$PHULFD��1HZ�<RUN��(GZDUG�2��-HQNLQV��
�����������

���0F*UHDG\��´$�6KRUW�1DUUDWLYH�µ����

���-DPHV�0F*UHDG\��´$�6KRUW�1DUUDWLYH�RI� WKH�5HYLYDO�RI�5HOLJLRQ� LQ�/RJDQ�&RXQW\�µ�:HVWHUQ�
0LVVLRQDU\� 0DJD]LQH� ,� �)HEUXDU\� ������� ������� �0DUFK� ������� ������� �$SULO� ������� ���
����� �-XQH� ������� ��������� )RU� WKH� VLJQLÀFDQFH� RI�0F*UHDG\·V� 6KRUW� 1DUUDWLYH�� VHH� 3DXO� .��
&RQNLQ��&DQH�5LGJH��$PHULFD·V�3HQWHFRVW��0DGLVRQ��8QLYHUVLW\�RI�:LVFRQVLQ�3UHVV������������
�
7KURXJKRXW�WKLV�HVVD\�,�KDYH�WULHG�WR�XVH�WKH�ZRUG�´FKLOGµ�LQ�D�ZD\�WKDW�WUDFNV�ZLWK�WKH�ZD\V�SHRSOH�ZULWLQJ�
DERXW�UHYLYDO�XVHG�WKH�WHUP��3HRSOH�XS�WR�WZHOYH�\HDUV�RI�DJH�ZHUH�FOHDUO\�DQG�ZLGHO\�LGHQWLÀHG�DV�
´FKLOGUHQ�µ�´ER\V�µ�DQG�´JLUOV�µ�DV�WKHVH�VWRULHV�IURP�0F1HPDU�DQG�0F*UHDG\�EHJLQ�WR�VXJJHVW��
3HRSOH�IURP�DERXW�WKLUWHHQ�WR�DERXW�VL[WHHQ�\HDUV�RI�DJH�ZHUH�VRPHWLPHV�VWLOO�FDOOHG�´FKLOGUHQ�µ�
EXW��HVSHFLDOO\�DV�WKH\�JRW�ROGHU��WKH\�ZHUH�PRUH�OLNHO\�WR�EH�GHVFULEHG�XVLQJ�IRUPV�RI�´\RXQJµ�RU�
´\RXWK�µ�,�IRXQG�QR�UHIHUHQFHV�WR�SHRSOH�RYHU�VL[WHHQ�DV�´FKLOGUHQ�µ

���1DWKDQ�2��+DWFK��7KH�'HPRFUDWL]DWLRQ�RI�$PHULFDQ�&KULVWLDQLW\��1HZ�+DYHQ��<DOH�8QLYHUVLW\�
3UHVV������������

���-RKQ�%��%ROHV��7KH�*UHDW�5HYLYDO�������������/H[LQJWRQ��8QLYHUVLW\�3UHVV�RI�.HQWXFN\������������
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���$�VHULHV�RI�H[FHOOHQW�VWXGLHV�KDV�GHVFULEHG�VRPH�RI�WKH�ZD\V�DGXOWV�XQGHUVWRRG�DQG�UHODWHG�WR�
FKLOGUHQ��7KH� HVVD\V� LQ�7KH�&KLOG� LQ�&KULVWLDQ� 7KRXJKW�� HG��0DUFLD� -�� %XQJH� �*UDQG�5DSLGV��
0LFK���(HUGPDQV��������DQG�&KLOGUHQ�DQG�&KLOGKRRG�LQ�$PHULFDQ�5HOLJLRQV��HG��'RQ�6��%URZQLQJ�
DQG�%RQQLH�-��0LOOHU�0F/HPRUH��1HZ�%UXQVZLFN��1�-���5XWJHUV�8QLYHUVLW\�3UHVV��������GR�WKLV�
NLQG�RI�ZRUN�YHU\�ZHOO��6RPH�UHFHQW�VWXGLHV�KDYH�WULHG�WR�IRFXV�PRUH�RQ�GRFXPHQWV�WKDW�FKLOGUHQ�
SURGXFHG�WKHPVHOYHV��6HH��IRU�LQVWDQFH��(��%URRNV�+ROLÀHOG��́ /HW�WKH�&KLOGUHQ�&RPH��7KH�5HOLJLRQ�
RI�WKH�3URWHVWDQW�&KLOG�LQ�(DUO\�$PHULFD�µ�&KXUFK�+LVWRU\�������'HFHPEHU������������������,Q�
WKLV�HVVD\�,�DP�WU\LQJ�WR�GR�VRPH�RI�HDFK�NLQG�RI�VWXG\�DQG�WR�EHJLQ�WR�UHODWH�WKHP�WR�RQH�DQRWKHU��
,�DP�WU\LQJ�WR�GHVFULEH�ZKDW�FKLOGUHQ�PDGH�RI�UHYLYDO��ZKDW�DGXOWV�LQWHUHVWHG�LQ�UHYLYDO�PDGH�RI�
FKLOGUHQ��DQG�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�WZR�

���,ELG���������

���(GZDUG� 3��+XPSKUH\� DQG�7KRPDV�+�� &OHODQG��0HPRLUV� RI� WKH� 5HY�� 7KRPDV�&OHODQG��'�'���
&RPSLOHG�IURP�KLV�3ULYDWH�3DSHUV��&LQFLQQDWL��0RRUH��:LOVWDFK��.H\V��	�&R��������������������

����%ROHV������0HWKRGLVW�&KXUFK�PHPEHUVKLS�GHFOLQHG�IURP��������LQ������WR��������LQ������

����5REHUW�'DYLGVRQ��+LVWRU\� RI� WKH�3UHVE\WHULDQ�&KXUFK� LQ� WKH� 6WDWH� RI�.HQWXFN\� �1HZ�<RUN��
5REHUW�&DUWHU����������������

����'DYLGVRQ�������2Q�WKH�FHQWUDOLW\�DQG�VLJQLÀFDQFH�RI�WKHVH�VDFUDPHQWDO�PHHWLQJV��VHH�/HLJK�(ULF�
6FKPLGW��+RO\�)DLUV��6FRWWLVK�&RPPXQLRQV�DQG�$PHULFDQ�5HYLYDOV�LQ�WKH�(DUO\�0RGHUQ�3HULRG�
�3ULQFHWRQ��3ULQFHWRQ�8QLYHUVLW\�3UHVV��������

����,ELG����������

����2Q�HFRQRPLF�DQG�SROLWLFDO�GHYHORSPHQW�LQ�.HQWXFN\��VHH�(OOHQ�(VOLQJHU��&LWL]HQV�RI�=LRQ��7KH�6RFLDO�
2ULJLQV�RI�&DPS�0HHWLQJ�5HYLYDOLVP��.QR[YLOOH��7KH�8QLYHUVLW\�RI�7HQQHVVHH�3UHVV���������3DUW�,,��2Q�WKH�
PLJUDWLRQ�RI�UHOLJLRXV�SUDFWLFHV�DQG�LQVWLWXWLRQV�WR�.HQWXFN\��VHH��IRU�LQVWDQFH��6FKPLGW��+RO\�)DLUV�

����́ $XWKRULW\�µ�3LHUUH�%RXUGLHX�ZURWH��́ FRPHV�WR�ODQJXDJH�IURP�RXWVLGH�µ�5HVLVWLQJ�6DXVVXUH·V�QRWLRQ�RI�WKH�
DXWRQRPRXV�SRZHU�RI�ODQJXDJH��%RXUGLHX�LQVLVWHG�RQ�WKH�UROH�RI�LQVWLWXWLRQV�LQ�PDNLQJ�VSHHFK�DXWKRULWDWLYH��
7KH�VSHHFK�RI�DQ�DXWKRUL]HG�VSHDNHU�´FRQFHQWUDWHV�ZLWKLQ�LW�WKH�DFFXPXODWHG�V\PEROLF�FDSLWDO�RI�WKH�JURXS�
ZKLFK�KDV�GHOHJDWHG�KLP�DQG�RI�ZKLFK�KH� LV� WKH�DXWKRUL]HG�UHSUHVHQWDWLYH�µ�6HH�3LHUUH�%RXUGLHX��´7KH�
6RFLDO�&RQGLWLRQV�IRU�WKH�(IIHFWLYHQHVV�RI�5LWXDO�'LVFRXUVH�µ�LQ�/DQJXDJH�DQG�6\PEROLF�3RZHU��HG��-RKQ�
%��7KRPSVRQ��WUDQVO��*LQR�5D\PRQG�DQG�0DWWKHZ�$GDPVRQ��&DPEULGJH��0DVV��+DUYDUG�8QLYHUVLW\�3UHVV��
���������������

���� 6HH� $QQ� 7DYHV�� )LWV�� 7UDQFHV� DQG� 9LVLRQV�� ([SHULHQFLQJ� 5HOLJLRQ� IURP� :HVOH\� WR� -DPHV�
�3ULQFHWRQ��3ULQFHWRQ�8QLYHUVLW\�3UHVV������������

���� -RQDWKDQ�(GZDUGV�� ´$�)DLWKIXO�1DUUDWLYH� RI� WKH� 6XUSULVLQJ�:RUN� RI�*RGµ� LQ�7KH�:RUNV� RI�
-RQDWKDQ�(GZDUGV��YRO�� ,9�� HG��&��&��*RHQ� �1HZ�+DYHQ��<DOH�8QLYHUVLW\�3UHVV�� ����������II��
6HH�DOVR�&DWKHULQH�$��%UHNXV��´&KLOGUHQ�RI�:UDWK��&KLOGUHQ�RI�*UDFH��-RQDWKDQ�(GZDUGV�DQG�WKH�
3XULWDQ�&XOWXUH�RI�&KLOG�5HDULQJ�µ�LQ�7KH�&KLOG�LQ�&KULVWLDQ�7KRXJKW��HG��0DUFLD�-��%XQJH��*UDQG�
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�����5REHUW�0DUVKDOO��-RKQ�'XQODY\��5LFKDUG�0·1HPDU��%DUWRQ�:��6WRQH��-RKQ�7KRPSVRQ��´$Q�$SRORJ\�
IRU�5HQRXQFLQJ�WKH�-XULVGLFWLRQ�RI�WKH�6\QRG�RI�.HQWXFN\��7R�:KLFK�LV�$GGHG��$�&RPSHQGLRXV�9LHZ�RI�
WKH�*RVSHO�DQG�D�)HZ�5HPDUNV�RQ�WKH�&RQIHVVLRQ�RI�)DLWKµ��/H[LQJWRQ��.\��5HSULQWHG�&DUOLVOH��3D��*HRUJH�
.OLQH��������

����0F*UHDG\��´$�6KRUW�1DUUDWLYH�µ�������
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����'DYLGVRQ������
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+LVWRULFDO�6RFLHW\�6SHFLDO�&ROOHFWLRQV��)UDQNIRUW��.HQWXFN\������

����7KH�DXWKRULW\�RI� WKH�FKLOGUHQ�GHSHQGHG�RQ� WKH�FURZGV·�UHFRJQLWLRQ�RI� WKHLU�SHUIRUPDQFHV�DV�
DXWKRULWDWLYH��7KLV�UHFRJQLWLRQ�GHSHQGHG�PRVWO\�RQ�ZKDW�%RXUGLHX�FDOOHG�́ LQFRUSRUDWHG�VLJQVµ�OLNH�
WRQH��SRVWXUH��DQG�UK\WKP�²�IHDWXUHV�OLNH�WKH�RQHV�,�KDYH�GHVFULEHG�LQ�WKLV�VHFWLRQ�RI�WKH�HVVD\��:KDW�
%RXUGLHX�FDOOHG�´H[WHUQDO�VLJQVµ�²�WKH�SDUDSKHQDOLD�RI�RUGDLQHG�FOHUJ\��IRU�LQVWDQFH�²�PDWWHUHG�IDU�
OHVV��6HH�%RXUGLHX��2XWOLQH�RI�D�7KHRU\�RI�3UDFWLFH��WUDQVO��5LFKDUG�1LFH��&DPEULGJH��&DPEULGJH�
8QLYHUVLW\�3UHVV������������

����-DPHV�0F*UHDG\��7KH�3RVWKXPRXV�:RUNV�RI�WKH�5HYHUHQG�-DPHV�0·*UHDG\��HG��-DPHV�6PLWK��
�1DVKYLOOH��-��6PLWK·V�6WHDP�3UHVV���������YRO��,��LY��/\OH������'DYLGVRQ�����������

����&KDUOHV�&KDXQF\��6HDVRQDEOH�7KRXJKWV�RQ�WKH�6WDWH�RI�5HOLJLRQ�LQ�1HZ�(QJODQG���+LFNVYLOOH��
1<��7KH�5HJLQD�3UHVV��������%RVWRQ��5RJHUV�DQG�)RZOH�������������

����/\OH�����

����'DYLGVRQ�������/HWWHU�IURP�D�´*HQWOHPDQ�LQ�.HQWXFN\�WR�KLV�IULHQG�LQ�3KLODGHOSKLD��GDWHG�-XQH�
��������µ�LQ�7KH�0HWKRGLVW�0DJD]LQH���������������

����/HWWHU�IURP�D�3UHVE\WHULDQ�PLQLVWHU�LQ�.HQWXFN\������
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7KHRORJ\�7RGD\�������-DQXDU\�����������������
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WKH�´FKLOG�UHGHHPHU�µ�:LVK\�GHVFULEHG�WKH�HPHUJHQFH�RI�D�QRWLRQ�RI�FKLOGUHQ�DV�´UHGHHPDEOHµ�DURXQG�������
$URXQG�������:LVK\�DUJXHG��FKLOGUHQ�FDPH�WR�EH�VHHQ�DV�SRVVHVVLQJ�´VXSHULRU�HQHUJ\��SXULW\�RU�PDJLFµ�
DV�FKLOGUHQ�WKDW�FRQWULEXWHG�WR�WKH�UHGHPSWLRQ�RI�DGXOWV��7KH�FKLOG�H[KRUWHUV�IURP�WKH�.HQWXFN\�UHYLYDOV�
FRPSOLFDWH�WKLV�VWRU\��7KH\�RIIHU�DQ�HDUO\�LQVWDQFH�RI�FKLOGUHQ�EHLQJ�VHHQ�DV�SOD\LQJ�DQ�DFWLYH�UROH�LQ�WKH�
UHGHPSWLRQ�RI�DGXOWV��$QG��VLJQLÀFDQWO\��WKH\�GR�WKHLU�ZRUN�QRW�DV�´FKLOG�UHGHHPHUV�µ�EXW�E\�OHDYLQJ�WKH�
OLPLWV�RI�FKLOGKRRG�EHKLQG��6HH�%HUQDUG�:��:LVK\��7KH�&KLOG�DQG� WKH�5HSXEOLF��7KH�'DZQ�RI�0RGHUQ�
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����$QRQ\PRXV��´5HPDUNV�RQ�%D[WHU·V�/HWWHU�µ�7KH�:HVWHUQ�0LVVLRQDU\�0DJD]LQH��'HFHPEHU������������
����*HRUJH�%D[WHU�� ´%D[WHU·V�'HIHQVH�µ�7KH�:HVWHUQ�0LVVLRQDU\�0DJD]LQH� �'HFHPEHU�����������������
%D[WHU·V�RULJLQDO�OHWWHU�FDQ�EH�IRXQG�LQ�WKH�1HZ�<RUN�0LVVLRQDU\�0DJD]LQH�DQG�5HSRVLWRU\�RI�5HOLJLRXV�
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�����5RJHU�5RELQV��́ 9HUQDFXODU�$PHULFDQ�/DQGVFDSH��0HWKRGLVWV��&DPS�0HHWLQJV��DQG�6RFLDO�5HVSHFWDELOLW\�µ�
5HOLJLRQ�DQG�$PHULFDQ�&XOWXUH�������6XPPHU�����������������
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����%DUEDUD�)LQNOHVWHLQ��´&DVWLQJ�1HWZRUNV�RI�*RRG� ,QÁXHQFH��7KH�5HFRQVWUXFWLRQ�RI�&KLOGKRRG� LQ� WKH�
8QLWHG�6WDWHV������������µ�LQ�$PHULFDQ�&KLOGKRRG��$�5HVHDUFK�*XLGH�DQG�+LVWRULFDO�+DQGERRN��-RVHSK�
0��+DZHV�DQG�1��5D\�+LQHU��HGV���:HVWSRUW��&RQQ���*UHHQZRRG�3UHVV������������������

����$QQH�0��%R\ODQ��6XQGD\�6FKRRO��7KH�)RUPDWLRQ�RI�DQ�$PHULFDQ�,QVWLWXWLRQ�������������1HZ�+DYHQ��
<DOH�8QLYHUVLW\�3UHVV������������


